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Keep Your Portfolio 
Adjusted to the Changing Economic Prospect 


NOUGH is known of third quarter earnings and fourth quarter 
business prospects, supplementing the reports already in 
hand for the first half of the year, to enable the investor to shape his 
investment policies along definite lines, and to keep it adjusted to 
the outlook. 


TH our aid and supervision you are placed immediately in 
position to know (a) just which of your present holdings 
should be retained regardless of intermediate market fluctuations, 
(b) just which of them should be disposed of even though current 
market activities may, superficially, suggest otherwise, and (c) what 
replacements to make. 


OLLOWING the revision of your portfolio and the adoption of 

the investment program especially prepared in accordance with 
your requirements and objectives, your progress is kept under 
personal supervision and every step is specifically directed by 
us. Opportune buying suggestions, selling recommendations, at- 
tractive replacements — all fit exactly into your portfolio and 
resources, for everything is personal and individual. There are no 
group advices; nor any speculative recommendations. 


The cost is moderate. For complete information clip and mail the 
coupon below—or write a letter, if you prefer. 


Tae FINANCIAL WORLD RESEARCH BUREAU 
53 Park Place, New York, N. Y. 


Please send me your pamphlet that explains (without obligation to me) how your personal 
supervisory service would assist me to adopt a progressive investment program. I enclose 
a list of my investments (showing the number of shares and their original cost) to guide you 
in telling me just how The Financial World Research Bureau will aid me. 10-11-33 
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Otto Guenther, Audit Bureau 
én 1902 The Pingus World was established to diffuse the truth about investments, has constantly maintained this atti- of Circulations 


tude, and will continue to do so, confident in its belief that as long as it clings to this 4 it can count upon the 
support of the investing public. 
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The 
Market Situation 


HIGHLIGHTS P 


Mid-week price upturn based on more 
favorable considerations than inflation — 
NRA may cut corporate earnings, but 
direction of trend is important factor — 
Sound money announcement needed — 
Labor's money stand significant 


ITH advocates of sound money apparently 

regaining the saddle, pushing to the back- 

ground the inflationists and members of the 
brain trust who would embark upon dangerous mone- 
tary experiments in an effort to “do something” to 
hasten the processes of recovery, and with the cold 
statistics emanating from trade and industry telling 
of ground being held despite such obstacles as the 
prevalence of strikes and the uncertainties caused by 
some of the NRA codes, financial markets last week 
took heart and staged one of the briskest rallies seen 
in months. A series of trading sessions of extra- 
ordinarily low volume and meaningless price changes 
prior to Wednesday’s upturn carried the strong impli- 
cation of an oversold condition having been built up 
in stocks. Liquidation proceeded as inflation prospects 
faded, and the correction carried the general market 
down to a point where it was in a position once again 
to give greater consideration to business developments 
than to the prospect of conditions calling for a flight 
from cash in order to protect capital regardless of 
where business might ultimately be headed. 


industrial stock averages decisively to penetrate 
their July low point would carry a definitely favorable 
implication. The October 2 closing prices showed the 
industrial group still some 41% points above its July 
22 level; a small advance was registered on October 3, 
and the following day occurred the sharp rally on sub- 
stantially increased volume which earried the average 
up about five points, thus backing away from any 
“confirmation” of the previous penetration by the rail 
shares. This technical price movement pattern, 


A WEEK ago it was pointed out that failure of the 


coupled with the fact that inflation has apparently 
been squeezed out of the market, is distinctly encour- 
aging. Progress is being made on the basis of the 
Administration’s implications of a sound money policy, 
but the movement would doubtless gather momentum 
if Washington were to make a definite announcement 
of its intention to adhere to time tested economic 
principles. 


WHILE threats of inflation may haye accelerated 

the spring recovery movement in stock prices, the 
general public has since become more educated to the 
dangers of the removal of the flywheel from the mone- 
tary machinery. Although the farming sections still 
feel that dollar debasement would improve their lot, 
labor has announced its stand as “unflinchingly against 
inflation” and no national administration: has been 
known to flout the favor of that body. It is becoming 
more and more apparent that the investor should shape 
his policy in accordance with the prospects of (1) no 
actual monetary inflation beyond the probability of 
a reduction of the gold content of the dollar, (2) credit 
inflation through expansion of bank loans and through 
large Federal expenditures, (3) resumption of the 
cyclical improvement in business that was interrupted 
late in the summer, and (4) a gradual lifting of the 
commodity price level as a result of business improve- 
ment and credit inflation. Because of the various 
NRA codes corporate profits will probably fail tem- 
porarily to keep pace with business gains, but the 
direction in which the trend of earnings is moving is 
the important factor. Thus, while the hectic markets 
of last May and June do not appear in early prospect, 
the long term price trend should continue to be up- 
ward, carrying with it the good industrials and rails 
and, upon the first signs of the current rate furore 
dying down, the utility issues. 
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The Week of September 28 to October 4: The oversold condi- 
tion of the market was the basis for a sharp rally last week 
which carried the Stock Average forward accompanied by an 
upturn in the Volume of Sales and the number of Issues Traded. 
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The Trend 
Things 


Digest and interpretation 
of business and financial 
developments 


The interregnum of indecisive business 


Business and industrial trends following the excited 

d Stil burst of recovery of last spring and early 

St summer seems still loath to give way to the 
ndecisive 


expected resumption of economic improv- 
ment this fall. Although the motor indus- 
try increased its output slightly in the last week of Septem- 
ber over the previous week, the seasonal decline in production 
has not been halted and October will unquestionably continue 
the recession moderately in evidence since July. 

The steel industry can not count on increased schedules 
from the motors in the near future and prospects for early 
substantial specifications from railroads and new construction 
are still rather nebulous. The Administration’s plans for 
bringing the railroads into the capital goods markets in a big 
way are taking more definite form with Coordinator Eastman 
transmitting to the four large rail manufacturers a list of 
47 roads which are prepared to order 844,525 tons of rails 
and 245,221 tons of fastenings, provided the price is reduced 
sufficiently and the necessary financing is forthcoming from 
the R.F.C. Volume rail production, however, seems unlikely 
to get under way much before the year-end. 

Most of the important industry codes under NRA have 
been signed and the next phase of stimulation of consumer 
buying and enforcement of the codes is getting under way. 
Retail trade has continued to give a relatively good account 
of itself, and the numerous strikes in industry, although tend- 
ing to retard progress, are probably not as serious a factor as 
feared by many. The success of the oil code administration in 
bringing crude output for the last week of September to within 
1.5 per cent of the Federal allowable for the country is dis- 
tinetly encouraging and the sétting of a new and lower allow- 
able for October testifies to a.salutary determination to keep 
the industry in balance during its season of minimum demand. 

The Administration is still pledged to work for higher price 
levels and increased business activity and retains all the au- 
thority and powers necessary for such achievement. Despite 
the tension and uncertainties of recent weeks the net im- 
provement over the past six months or more remains sub- 
stantial and provides a groundwork for further progress. 


The increase in bank credit for commer- 

Credit cial purposes indicated by three consecutive 

, advances in “all other loans” (loans other 
Expansion than those on security collateral) shown 
Needed in the weekly reports of Federal Reserve 
member banks was interrupted in the period 
covered by last week’s statement, which showed a decline of 
$4 millions in this item and a drop of $638 millions in total 
loans and investments. This small decline in a single week 
does not entirely counteract the mild optimism engendered 
by the advances of the three preceding weeks. 

The Administration is fully aware of the fact that the 
measures adopted up to date to encourage the expansion of 
bank credit have not been efficacious to any great degree. 
The weekly purchases of about $35 millions of U. S. Govern- 
ment bonds by the Reserve Banks have resulted mainly in 
the piling up of excess reserves by the member banks. Total 
excess reserves are now estimated at $800 millions, which 
compares with $500 millions not long ago. Administration 
officials, recognizing the truth of the argument that most of 


348 


the denials of pleas for accommodation are made by bank 
officers on the ground that a commercial bank is not wap. 
ranted in making long term or capital loans, is now encoyp. 
aging the formation of local mortgage companies which might 
properly make such loans with the assistance of advances by 
the R.F.C, New regulations have also been issued to encoyp. 
age the use of R.F.C. funds for short term loans with bank 
endorsements. Following a new series of conferences with the 
head of the R.F.C., New York banks are expected to sell 
“capital notes” to the R.F.C., not because they need add. 
tional capital, but to provide leadership which, it is hoped, 
will overcome hesitancy of smaller institutions, which are 
short of funds, in going to the R.F.C. 

The success of these efforts should help greatly in solving 
the problem of making credit available to small businesses, 
which are now suffering from inadequate working capital, 


Latest developments in our foreign trade m 

Foreign appear to discredit the theory that a depre- . 
ciated currency tends to increase exports la 

Trade and acts as a barrier to imports. Figures cr 
Prospects for the month of August showed a decline ca 
in exports of 9 per cent as compared with re 

July, whereas at the same time imports increased by 8 per bi 
cent. So far 1933 has been the first year since 1926 in a 
which imports have exceeded exports for more than one ‘ 
month; and the unfavorable trade balance in August reached : 
$24 millions, the largest for any month since March, 1926, t 


In addition we lost over $80 millions in gold in August 
through exports of the yellow metal being in excess of 
imports. For the eight months ended August 31, 1933, our 
total exports amounted to $945 millions as against imports 
of $890 millions, leaving a favorable balance of only $55 
millions, which in its economic effects is more than offset by 
the total net loss of $74 millions in gold. 

From this record for the last few months it is apparent 
that other more powerful factors must have been at work 
to overrule old established economic theories. Our export 
trade, operating under the advantage of a depreciated. cur- 
rency, has been meeting sharp resistance in some countries 
whose quota systems were specifically designed to fight off 
this type of competition. Other countries outdid us in the 
currency race, keeping always ahead of the United States 
in the rate of depreciation. Furthermore, the general im- 
provement in our domestic business situation caused a larger 
demand for foreign raw materials even at higher prices, and 
on the other hand the increased domestic price level under 
the operations of the NRA made it easier for foreign com- 
petitors to dispose of their merchandise in this country in 
sharp competition with domestic producers. 


WEEKLY INDEX OF INDUSTRIAL PRODUCTION 


Average of 1925-1928 = 100 
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THE COMPONENTS. This is an unweighted index of five sensitive 
series of industrial activity ; new building contracts, electric power 
production, automobilé output, steel mill activity, and merchan- 
dise, miscellaneous and less-than-carload freight traffic. Adjust- 
ments have been made for normal seasonal variation, and the 
average for the four years 1925-1928 is used as the base. 


THE FINANCIAL WORLD 


3 . 
a 
di 
3 
Figg 
ae 
|| 


Labor’s Share of 


the Business Dollar ...... 


* 


sation. 


have a larger share of the values 

it helps to produce” is the leit- 
motiv behind the labor troubles of 
recent months. With an amazing 
tenacity, irresponsible or misinformed 
labor leaders maintain before their 
credulous audiences the fiction that 
capital takes the lion’s share of the 
returns from business, leaving labor 
barely a living wage. They further 
state that it would be in the interest 
of capital itself to increase wages, 
with the larger purchasing power thus 
created causing a better demand for 
the products of industry. 


Ti statement that “labor must 


There Must Be Profits 


While the latter argument is funda- 
mentally correct, it is also true that 
wages as well as returns on capital 
must be earned, and‘ that without 
reasonable profits from sales of mer- 
chandise or services it is impossible 
either to pay higher wages or to give 
capital a satisfactory return. The 
latter point, however, is of slight con- 
cern to most of the so-called “labor 
leaders.” They too often forget that 
the entire economic structure in this 
country is still based upon a capital- 
istic system. Industrial progress and 
the attainment of a higher standard 
of living have become possible only 
through progressive accumulation of 
capital. There must be a reasonable 
return on the capital invested in in- 
dustry and commerce as_ without 
profits lending would stop, and that 
would mean the end of the present 
economic system. 

Consequently if labor persists in its 
demands for higher wages there is a 
natural limit to such requests. This 
is reached when capital investments 
become unattractive, and such a de- 
velopment would prevent further prog- 
ress and ultimately bring about lower 
wages instead of the desired improve- 
ments. 

Labor’s share and capital’s share of 


The recovery movement sometimes over- 
emphasizes labor's right to higher compen- 
What about the investor's right to a 
reasonable return on funds lent to industry? 


the value of goods pro- 
duced in this country of 
course vary from year to 
year in accordance with 
the changes of the busi- 
ness cycle. Unfortunately, 
complete statistical data 
for the last few years, 
covering the entire industrial and 
business structure of the United 
States, are not available. However, 
in 1930 the U. S. Bureau of the 
Census made a thorough survey of the 
big manufacturing companies in this 
country, giving the total value of the 
products as well as the amount paid 
in wages for each group in the year 
1929. 

Those figures have been compared 
with a number of representative com- 
panies in the respective groups which 
publish annual sales figures and the 
results shown in the accompanying 
tabulation. The year of comparison 
is 1929, which is fair to both parties 
as labor then was enjoying a high 
wage scale and capital obtained its 
best returns in history. 

In the aggregate, the ten groups 
paid $11.47 of each $100 gross sales 
to capital, whereas labor got $20.56 
or almost twice as much as the “capi- 
talists.” No attempt is made to estab- 
lish this relationship as a just propor- 
tion. It merely serves to discredit the 
misleading statement that the lion’s 
share of the business dollar goes to 
capital, with only slim pickings left 
to labor. 

Of the $11.47 received in 1929 by 
the ten industrial groups for every 
$100 of gross sales $2.80 went for fixed 
charges, $1.54 for preferred dividends 
and $7.13 was distributed among com- 
mon stockholders. While the require- 
ments for fixed charges have remained 
almost the same, the story of preferred 
and common dividends since 1929 is too 
well known to the American investor 
to need further comment. Common 
divident payments have almost com- 
pletely vanished and even the preferred 


payments in many instances were cut 
or entirely omitted. 

On the other hand, of course, the 
amounts paid to labor in wages also 
were reduced, but not in the same pro- 
portion as were the returns on capital. 
Nevertheless, labor spokesmen have be- 
come very vociferous in their demands 
for an increased share of the business 
following the gospel of the “redistribu- 
tion of wealth” preached by some of 
our political representatives in Wash- 
ington. Capital’s justified claims for 
a reasonable return, if not entirely 
denied are hardly mentioned by the 
labor leaders. 


Capital's Right to a Return 


The ratio of total wages paid to 
total value of industrial production has 
shown a high rate of stability since 
1914. It has fluctuated only between 
3 and 4 during that period, as far as 
statistical data are available. In other 
words, for each $100 of sales, labor 
received between $16 and $20. If this 
ratio were to be increased consider- 
ably, it could only be done at the ex- 
pense either of capital’s share or of 
the ultimate consumer. The latter 
method obviously would result in a 
generally higher price level, which in 
turn would reduce the purchasing 
power of the nominally increased 
wages. 

On the other hand a curtailment of 
capital’s reasonable share in the re- 
turns from business not only hurts the 
“capitalists” but also a_ substantial 
number of salaried people and wage 
earners. For instance, of the total 
number of stockholders for all classes 
of General Motors, reported at 198,600 


HOW CAPITAL AND LABOR PARTICIPATE IN THE SALES DOLLAR 


——Capital’s Share of the Sales Dollar—— Labor's Share of the Sales Dollar 


‘otal Total 

Number Total Salesof Amount Portion 

of Total : Fixed Preferred Common to ntire Paid to of $100 

Industry: Companies Sales Sales Charges Dividends Dividends Capital Industry Labor Sales 
Automobiles and Trucks.......... 15 *2,874 $100 $0.19 $0.40 $7.67 $8.26 *$5,260 *$733 $13.94 
Chemicals and Fertilizer.......... 11 176. 100 0.39 1.39 13.68 15.46 970 116 11.60 
153 100 1.26 0.47 3.11 4.84 1,524 324 21.27 
Electrical Equipment............. 1 999 100 0.40 1.14 5.96 7.50 2,300 456 19.84 
ectric Powerand Light.......... 11 596 100 10.54 4.07 15.13 29.74 **2,106 1316 $15.00 
4,098 100 9.72 1.07 7.16 17.95 §6,279 2,896 46.12 
Shoe Manufacturers.............. 286 100 0.10 0.77 4.47 5.34 966 222 23.03 
i aa 16 2,154 100 1.08 .59 4.33 7.00 4,077 731 17.93 
Tires and Other Rubber Goods..... 8 820 100 2.00 1.19 1.60 — 4.79 1,117 207 8.54 


*All total sales in millions of dollars (—000,000—omitted). Operating Companies only. ** From Electrical World. tEstimated. §From reports 
n 


of Interstate Commerce Commission. 


Nore: Figures under “Capital's Share’’ based on annual reports for 1929; ‘‘ Labor's Share”’ based on 1929 figures of the U. S. Bureau of the Census. 
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for the last quarter of 1929, almost 
50 per cent owned ten shares or less. 
The same ratio probably holds true 
today for the holdings of the 15 million 
American investors. They have cer- 
tainly a right to a return on their 
funds, which they have lent to in- 
dustry that the latter may produce and 
pay wages and salaries to those mil- 
lions of working men and women it 
employs. 

Consequently, despite all the clamor 
voiced by labor recently, the funda- 
mental fact can not be disregarded that 
as long as we are living under a capi- 


URING the early stages of the 
D depression, there were many dire 
predictions of disaster for in- 
stallment financing. It was argued 
that the American public had seriously 
over-extended its purchases of auto- 
mobiles, radios, electrical refrigerators, 
etc. on the partial payment plan, and 
that those concerns which were de- 
pendent upon installment selling would 
come to grief since it would be im- 
possible for that large section of the 
public whose incomes were being seri- 
ously reduced by the depression to 
complete their purchases by making 
the stipulated installment payments. 
If these theories had proved correct, 
companies specializing in the financing 
of installment sales would probably 
have been forced either into liquidation 
or the bankruptcy courts. Fortunately, 
the predictions were far too gloomy, 
and the installment financing concerns 
have weathered the depression very 
satisfactorily. Their loss ratios and 
repossessions have increased, to be 
sure, but only in relatively small 
amounts. Like other financial institu- 
tions, they have found it necessary to 
set up some special reserves, thus re- 
ducing surpluses. But on the whole, 
the record has been gratifying to their 
stockholders. 


One of the Largest Units 


Commercial Credit Company is one 
of the largest units in this field. This 
concern has exclusive financing con- 
tracts with Chrysler Corporation cover- 
ing all of its subsidiaries, and also 
finances installment sales of other 
motor car manufacturers, including 
Nash and Packard. In 1932, 65 per 
cent of the company’s business was in 
automobile paper. Sales of other types 
of consumers’ goods, such as radios, 
refrigerators, washing machines, etc., 
give rise to receivables which also find 
their way into Commercial Credit’s 
portfolio. In 1930, the company ac- 
quired Credit Alliance Corporation, 
specializing in the financing of pur- 
chases of producers’ goods, notably 
labor-saving machinery. More 
cently, a step has been taken to 
achieve further diversification through 
purchase of control of the Textile 
Banking Company of New York, the 
second largest textile factoring con- 
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talistic system and are willing to main- 
tain the prevailing economic and social 


v 


Motor Revival Aids Commercial Credit 


As a leader in the automobile 

financing field, commercial credit 

stands to benefit from the in- 
crease in motor car sales. 


AAA 


cern. Early this year, Commercial 
Credit made arrangements with Borg 
Warner Corporation to finance install- 
ment sales of its Norge electric re- 
frigerators, which contract has added 
materially to this year’s business. 

In 1932, Commercial Credit reported 
net income of only $297,982, but this 
was after deductions of $1.5 million 
for net losses in excess of reserves and 
$1.2 million for a special reserve for 
probable abnormal losses. Extraordi- 
nary losses in the past two years have 
included not only those arising from 
the effects of the depression on the 
receivables in its portfolio but also the 
losses involved in the liquidation of the 
company’s foreign subsidiary, Kemsley, 
Millbourne & Company. These losses 
have been very conservatively covered 
by reserves, from which substantial 
future recovery is possible. 

Consequently, the company was in a 
position to reflect business improve- 
ment quickly in its earnings for this 
year. Earnings for the six months 
ended June 30, 1933, were equivalent 
to 16 cents a share of common stock 
after deducting all preferred and class 
A stock requirements. Dividend pay- 
ments on the class A stock were re- 
sumed last month, and if business im- 
provement continues, resumption of 


order there must be a reasonable re 
turn on the invested capital. Coopera. 
tion between capital and labor is the 
only solution. Antagonism and stub. 
born denial of these fundamental facts, 
as is often expressed by labor groups 
following radical doctrines, can only 
lead to a destruction of the present 
social order. Capital and labor both 
deserve and must have their share jp 
the returns from business and indus. 
trial operations and only as they work 
hand in hand will the desired goal ‘of 
lasting prosperity for this country be 
possible of attainment. 


payments on the common stock some 
time within the next six months is 
probable. Earnings in July were at 
the annual rate of $1.86 per share of 
common stock, and for August, at the 
annual rate of $2.32 per share. Busi- 
ness held up well in September, in- 
dicating a very satisfactory report for 
the third quarter. 

Although Commercial Credit has 
been diversifying its lines, automobile 
paper is still the most important port- 
folio asset, and the company’s earn- 
ings will probably continue to fluctuate 
more or less in accord with the volume 
of automobile sales and _ production, 
particularly in respect to the volume 
for Chrysler Corporation. The phenom- 
enal increase in sales of Plymouths, 
Dodges, and other cars manufactured 
by Chrysler has had a direct reflection 
in Commercial Credit’s earnings. 


Low Rate Favorable 


Another factor favoring the company 
is the low rate now quoted by large 
commercial banks for accommodations 
to desirable borrowers. Commercial 
Credit is in a position to borrow for 
materially less than 6 per. cent, while 
its net return on its advances is well in 
excess of that rate. All of the com- 
pany’s 6 per cent notes, due in 1934, 
have been called for redemption on 
November 1, 1933. It is expected that 
the company will continue to follow its 
policy of gradually retiring its pre- 
ferred and class A stocks, thus reduc- 
ing the obligations ahead of the com- 
mon. The latter issue is currently 
selling for approximately its book 
value, which is a good criterion of 
intrinsic worth, in view of the con- 
servative reserves which have been set 
up and the nature of the company’s 
assets. The stock, although specula- 
tive, appears reasonably valued in view 
of recent earnings at an annual rate 
of about $2 a share, and the good 
prospects for increasing business 
through sales of Chrysler Corporation 
cars and other products financed by 
Commercial Credit. The class A stock, 
entitled to cumulative dividends of $3 
per share, and convertible share for 
share into common upon the payment 
of $5 per share, offers a more con- 
servative medium for speculating upon 
the situation. 
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HE increasing number of public 
Tis operating companies which 

have been forced to reduce or 
suspend dividend payments on their 
common stocks has naturally raised 
some question as to the position of 
the securities of the holding concerns. 
This is logical, since the larger portion 
of the assets of public utility holding 
companies consists of common stocks 
of operating companies and dividend 
changes thereon directly affect income 
of the parent. If trading on the equi- 
ties of operating companies had been 
confined to issuance of holding com- 
pany common and preferred stocks, the 
situation would call for little concern, 
since dividend payments on _ parent 
company stock could be adjusted to 
lower income without affecting the 
financial integrity of the company. It 
so happens, however, that the larger 
number of holding companies have 
issued bonds against their common 
stock assets and they therefore have 
on their hands a debt service which 
must be taken care of, if financial 
difficulties are to be avoided. 


Earnings Limited 


The present situation is a logical 
consequence of three and one-half years 
of declining utility profits. The law 
and regulatory practice in this country 
in regard to public utilities is to main- 
tain rates which enable the operators 
to earn a fair rate of return on in- 
vestment in boom times while greatly 
limiting the amount which can be 
ploughed back into surplus to care for 
needs of the business and investors in 
the lean years. This procedure has 
made dividend payments to common 
stockholders highly sensitive to earn- 
ings. That regulatory practice works 
only in one direction is indicated by 
the fact that during the past three and 
one-half years of greatly diminished 
return on utility investment, rate fix- 
ing bodies have shown no disposition 
to raise rates for the protection of 
utility capital; rather the depression 
appears to have increased their ac- 
tivities in behalf of consumers, fre- 
quently in direct violation of the “fair 
rate of return” principle. Under these 
conditions of steadily shrinking rev- 
enues, a modicum of equity earnings 
has been retained only through institu- 
tion of the most drastic operating 
economies. Operating economies in 
this field of course are subject to 
definite limitations and it now appears 
that the interests of the business can 
no longer be subordinated to the divi- 
dend needs of stockholders. Unless a 


very definite improvement in utility 
Et}, 
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Utility 


at the Crossroads 


How secure are holding 


company debentures? 


revenues develops over the near term, 
which is contingent in some measure 
upon abatement of rate reducing efforts 
of the regulatory bodies, the movement 
in the direction of lower dividend pay- 
ments to stockholders may be expected 
to gather momentum from this point 
forward. 

Perhaps in anticipation of this situa- 
tion, the larger number of holding 
companies have pursued a financial 
course during the past three years di- 
rected toward strengthening the posi- 
tion of their bonds. This has taken 
the form of increasing their holdings 
of investment issues, particularly bonds 
and preferred stocks of subsidiaries, 
working for a greater degree of asset 
liquidity and building up an adequate 
surplus account. A further step in 
this direction has been taken by certain 
companies in greatly reducing or 
eliminating bond and preferred stock 
capitalization of subsidiary companies, 
so that the equities owned by the 
parent concern have first claim on assets 
and earnings of the: underlying units. 

In the tabulation on page 366, the 
statistical position of holding com- 
panies’ bonds is shown. With few ex- 
ceptions, holding company fixed charges 
were amply covered last year, although 
in certain instances this was accom- 
plished at the expense of operating 
companies’ surpluses. While only two 
companies showed interest income in 
excess of debenture interest require- 
ments, a considerably better showing 
would be revealed if preferred dividend 
income were segregated as this item 
has proved less vulnerable to general 
business conditions than equity divi- 
dends. From the standpoint of se- 
curity of interest and principal, Ameri- 
can Gas & Electric debenture 5s, 2028, 
appear to occupy a strong statistical 
position. As of December 31, 1982, 
this $50 million issue was _ backed 
by $62.9 millions in subsidiary mort- 
gage bonds, equal to $1,260 for each 
$1,000 debenture. 


In addition to dividend and interest 
income, many public utility holding 
companies derive income from services 
rendered subsidiary companies and also 
from such items as rents, discounts, 
etc. In the typical holding company, 
however, the bulk of revenues is 
received from dividends on common 
stock holdings. Whether the low point 
in dividend disbursements by operating 
utilities has been reached depends to 
a very considerable extent upon ac- 
tual operating conditions and financial 
condition of operating units under the 
holding company mantle. In the past, 
dividend policies laid down by the 
parent concern for their operating 
companies have been influenced to a 
very considerable degree by revenue 
requirements of the parent. Thus in 
the case of Niagara Hudson Power 
which has no bonds nor preferred 
stock and pays no dividend on its com- 
mon, the tendency has been recently to 
defer dividend disbursements on oper- 
ating company stocks. On the other 
hand, many holding companies having 
a large fixed charge burden continue 
to tap the surpluses of their operating 
companies through the simple ex- 
pedient of requiring larger dividend 
payments from these concerns than are 
earned. Where large surpluses have 
been established, this policy is sound, 
but of course can be pursued only up 
to a certain point. 


Mortgage Bonds 


In dealing with the subject of public 
utility bonds, sharp distinction must 
be drawn between the unsecured issues 

(Please turn to page 366) 
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American 
Can 


INCE the last constructive 
S analysis of the canning 
stocks in THE FINANCIAL 
Worutp (March 8, 1933), Ameri- 
can Can has advanced from 52 
to a high of 98} while Con- 
tinental Can has moved from 38 
to a new peak for this year of 
69. Both stocks are now selling 
close to their high prices for the 
year and at these levels they ap- 
pear to rather generously dis- 
count the earnings improvement 
which should be recorded over 
19382. With yields cut to a 
smaller quantity, should the 
shares of both companies be 
avoided or have new develop- 
ments entered into the general 
situation which continue to make 
the stocks attractive for holdings? 
Closely comparable with re- 
spect to lines of business in that 
they both manufacture tin con- 
tainers, American Can and Con- 
tinental Can enjoyed consistent 
expansion in sales and earnings up 
to the beginning of the depression 
and likewise have fared well in the 
last two less profitable years in com- 
parison with most of the leading in- 
dustries.. The bulk of the demand for 
some time past has been for cans used 
in the packing of a well diversified 
group of fruits and vegetables which 
in themselves constitute an important 
division of America’s daily market 
basket. About 55 per cent of American 
Can’s business is represented by cans 
for the fruit, vegetable, meat and fish 
packers with the balance distributed 
among general users such as the paint, 
varnish, oil, chemical, tobacco and 
drug producers. Continental on the 
other hand has practically specialized 
on the canning of perishables as 70 per 
cent of its business comes from the 
food packers. Because of this condi- 
tion, the trends of the annual canning 
packs for fruits and vegetables have a 


AMERICAN CAN 


Capitalization: Authorized Outstanding 
Pref. stk. (7% cum) 440,000 shs. 112,333 shs. 
Common ($25 par) . 2,640,000 shs. 2,473,998 shs. 


Financial Position: Dec.31,1931 Dec. 31, 1932 
Total Cur. Assets... . $46,733,699 $44,591,843 


Total Cur. Liabilities. 10,160,366 9,610,820 
Capital . ry 573,333 $34,981,023 
» tol 4.6tol 
Earnings Record 
Yrs, to Net *Earned - 
Dec. 31 Income Per Share 
$19,863,326 $6.86 $3 
OE 22,724,802 8.02 4.25 
8930..... 22,883,941 8.08 5.00 
1931..... 15,529,580 5.11 5.00 
1932.. 10,957,295 3.26 4.00 


*Adjusted to 6-for-1 split up in 1926. 
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stocks? 


New Commodities Help the Canners 


With American Can now selling for 27 
times last year’s earnings and yielding 4.6 
per cent and Continental Can quoted at 22 times 
earnings for the twelve months ended June 30, 1933, 
and yielding 3.1 per cent, the question arises as to 
whether or not profits should be accepted in these 


developed? 


significant influence upon the sales of 
the two companies, 

So far as canned goods are con- 
cerned, the law of supply and demand 
works rather arbitrarily with every 
period of overproduction followed by 
a series of years of declining produc- 
tion until stocks on hand are reduced 
and then the cycle toward heavy pro- 
duction begins all over again. Produc- 
tion since 1929 has been distinctly on 
the downward trend as is indicated for 
the important producing states of Cali- 
fornia, Oregon and Washington: 


The Record of the Packs 


Fruits 


Year ase 
1929.... 22,958,945 14,578,298 37,537,243 
1930.... 24,696,657 14,114,620 38,811,277 
1931.... 18,318,896 6,298,951 24,617,847 
1932.... 15,780,116 7,589,647 23,369,763 
*1933.... 17,000,000 9,000, 26,000,000 
*Partially estimated. 


With the close of the canning pack 
season imminent, the reports of the 
fruit and vegetable pack which have 
so far come to hand indicate quite con- 
clusively that production for 1933 will 
be somewhat in excess of 1932. Esti- 
mates, as included above, will be sub- 
ject to further revision as more reports 
are made, but there seems to be little 
doubt that the can manufactuffers will 
do much better this year than last on 
the increased crops of corn, peas, 
string beans, tomatoes, peaches and 
pineapples. Reports of the salmon 
pack for the year are also encouraging, 
with 27 million pounds of raw fish 
going into cans this year, against 19.8 
million pounds in 1932. 

But while commodities, such as fruits 
and vegetables, constitute a very im- 
portant division of the canners busi- 
ness, there are other new sources of 


Or do the shares offer further possibilities 
because of the new sources of revenue recently 


Continental 
Can 


demand for cans which may ijn 
time prove to be comparatively 
lucrative additions to revenues, 
Within the past two years new 
products have been _ introduced 
which have added to the demand 
for tin containers rather than 
replaced others already in exis. 
tence. New additions to the 
canned fruit line have been the 
numerous cocktail juices, the sale 
of which has been stimulated by 
the waning reign of prohibition. 
Important among these new juices 
are orange, grapefruit, pine- 
apple, prune and cranberry pure 
fruit liquids. The tomato juice 
cocktail, which has grown to one 
of the leading features of the 
vegetable group, has been supple- 
mented with several new vege- 
table juices, including sauerkraut, 
beet, carrot and spinach. 

Other new and perhaps more 
important fields which have also 
opened to the can manufacturers 
are the petroleum and beverage indus- 
tries. The widespread bootlegging and 
adulteration of automobile lubricating 
oils has become so serious a problem 
that the large oil manufacturers were 
forced to find some means of prevent- 
ing substitution and protecting their 
trade-marked lubricants. The lowly tin 
can has been seized upon as a practical 
method of curbing illegal practices, and 
now many of the leading oil companies 
are canning their motor oils at the re- 
finery and selling them through the 
service station in sealed cans. As the 
oil is packed in one-, two- and _ five- 
quart cans a huge volume of containers 
is being required. 

The beverage industry is also taking 
an increasing number of cans for the 
packing of powdered beverage prepa- 
rations as well as for coffee and tea. 
Vast inroads have been made on the 
paper bag and cardboard carton in 
(Please turn to page 366) 


CONTINENTAL CAN 


Capitalization: Authorized Outstanding 
Common ($20 par) .2,000,000 shs. 1,733,345 shs. 


Financial Position: Dec.31,1931 Dec. 31, 1932 


Total Cur. Assets. . ..$32,589,028 $31,453,181 
Total Cur. Liabilities. 1,882,534 1,865,157 


Net Working Capital. om; ree. 494 $29,588,024 


Earnings Record: 


Yrs. to Net *Earned 


Dec. 31: Income Per Share 
1928 $6,690,796 $4.35 $2.50 
19 8,967,702 5.02 2.50 
1930 8,738,094 2.50 
1931 5,670,699 3.27 2.50 
1932.... 4,819,323 2.78 2.25 
$1933.. 5. 431,347 3.13 2.00 
*Adjusted to 100 per cent stock arvtdens in 1928. 
tTwelve months ended June 
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Prospects 


* Although the traffic 

movement since Labor 
Day has not fulfilled seasonal 
expectations, there has been 
an encouraging degree of 
stability in the face of wide- 
spread labor difficulties in 
basic industries and irregular 

commodity markets. 


than either the industrials or the 

public utilities in the September 
decline. The Dow Jones industrial 
average was down about 8 per cent 
for the month, the utility average 
about 16 per cent, and the rail average 
a little over 20 per cent. This market 
action has raised some question as to 
the outlook for railroad company earn- 
ings. 


Ti railroad stocks suffered more 


Early Gains Sensational 


The gains in earnings for May and 
later months appeared sensational when 
expressed in percentage advances over 
1932 results. After showing a decline 
in net operating income of 38.4 per 
cent in the first four months of the 
year, the Class I roads reported ad- 
vances of 248 per cent in May, 386 
per cent in June, and 469 per cent 
in July. The earnings of these months, 
projected over the calendar year, allow- 
ing for normal seasonal fluctuations, 
produced some rather substantial per 
share earnings for many carriers. 
Possibly the stock market attempted 
to discount the striking improvement 
in earning power too quickly, but in 
view of the extremely low prices to 
which most rail shares had been de- 
pressed early in the year, the extent 
of the rebound does not seem unreason- 
able. 

Looking to the fundamentals, it is 
obvious that the improvement in rail 
earnings could not continue if the re- 
covery in general business could not 
hold. The failure of the expected 
autumn up-swing to materialize in 
business generally, and a_ contra- 
seasonal decline in some industries, 
during the month of September, to- 
gether with the available statistics on 
car loadings, presage a much smaller 
gain in rail earnings for 
September, as compared 
with 1932, than that for 
July, 

August reports for 70 
important railroads show 
aggregate gains of- about 
100 per cent in net oper- 
ating income as compared 
with August, 1932. Weekly 
earloadings have recently 
been running about 10 per 
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for Railroad Shares 


cent ahead of 1932, as against gains of 
around 30 per cent in July. The in- 
dications are that the gap between 1932 
and 1933 will be narrowed even further 
in the weeks just ahead. Lest this be 
given an unwarrantedly bearish inter- 
pretation, it must be remembered that 
a very substantial recovery in railroad 
traffic began in August, 1932, and con- 
tinued through the second week in 
October of last year. Materially 
greater than seasonal gains were 
recorded in these months. Conse- 
quently, the margin of increase over 
1932 was destined to taper off in any 
event. Allowing for this factor, there 
is much less reason for pessimistic in- 
terpretation of the railroad record 
since July of this year. 

Assuming that the total car loadings 
for the first two weeks of October will 
show a gain over the corresponding 
period of 1932, there will be no reason 
to regard the autumn traffic record as 
a severe disappointment. Last year, 
the decline in traffic after the middle 
of October was somewhat greater than 
the normal seasonal expectation, and 
the present indications are that the 
margin of increase of 1933 over 1932 
will be larger than 10 per cent from 
mid-October to the year end. Of course, 
the monthly reports for September and 
October, 1933, will not show such very 
large percentage increases over 1932 
as those recorded in the summer 
months, but the net operating revenues 
of the railroads as a whole in the early 
autumn months of last year were sub- 
stantial. After showing net operating 
income (before taxes) of about $46 
millions in May, June and July of 
1932, the Class I railroads reported 
operating net of $62.4 millions in 
August, $83 millions in September, and 
$98.3 millions in October. Thus, it 
may be seen that the base of com- 
parison for 1933 results has changed 
greatly. 


Maintenance Expenditures Up 


Because of the requirements of 
larger traffic and possibly to some ex- 
tent because of the reemployment cam- 
paign of the Administration, the rail- 
roads have been spending considerably 
more on maintenance of way and 
equipment in recent months. This will 
continue to be an important factor in 
the future, as there is a considerable 
accumugation of deferred maintenance 
which must be made good. Another 
factor which may tend to 
decrease the margin of gain 
over 1932 is the recent 
termination (on September 
30) of the freight rate sur- 
charges which became ef- 
fective in January, 1932. 
However, no large losses in 
railroad earnings are ex- 
pected to result from the 
removal of these sur- 
charges, which were re- 


garded by many railroad executives as 
economically unsound. To meet com- 
petition, the railroads were forced to 
make many reductions in basic rates 
after the surcharges were imposed. 


‘These temporary reductions have now 


been rescinded, with the result that 
the net charges to shippers were not 
changed greatly, in respect to many 
classes of traffic, by the expiration of 
the period for the application of the 
surcharges. 

Granting that the rail traffic move- 
ment since Labor Day has not shown 
the usual seasonal increase, and that 
the more optimistic earnings estimates 
for the fall months will therefore not 
be fulfilled, the record in recent weeks 


TREND OF CARLOADINGS 
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is nevertheless open to very construc- 
tive interpretations. The gains over 
1932 have been continued in spite of a 
much higher basis of cémparison and 
the adverse effects of difficulties in 
formulating and administering NRA 
codes for some of the most important 
industries, notably coal, and of the 
declines in commodity prices, which 
naturally tend to restrict shipments. 
Coal is by far the most important 
revenue traffic item for the railroads 
as a whole, and before shipments were 
slowed down by labor difficulties in the 
coal mining regions, this commodity 
accounted for a large part of the total 
traffic gains. With winter approach- 
ing, and great progress made toward 
settling the labor disputes, coal load- 
ings should pick up materially in the 
near future. Any improvement in the 
markets for grain and other agricul- 
tural commodities (the Administra- 
tion’s efforts continue to be concen- 
trated to a large extent upon plans 
for raising the prices for these com- 
modities) would result in substantial 
increases in rail shipments in this 
group. Loadings of grain and grain 
products, very important rail traffic 
classification, have shown large losses 
in comparison with 1932 in every week 
(Please turn to page 366) 
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LL manufacturing 
A industries may be 
classed in two 
broad groups, those 
which turn out goods 
for consumption and 
those which manufac- 
ture goods which will 
either become part of 
permanent capital im- 
provements or serve in turn to produce 
raw materials, merchandise or further 
“producers’ goods.” With the excep- 
tion of the gold and silver stocks, 
which are to a large extent in a class 
by themselves, the largest gains in the 
broad advance from the early 1933 
lows have been recorded in stocks of 
companies in the “consumers’ goods” 
group. “Commodity stocks” and shares 
of companies manufacturing chemicals 
and alcoholic beverages have been 
leaders and the motors have been 
prominent. Some stocks representing 
manufacturers of capital goods such as 
heavy machinery and building supplies 
have shared substantially in the ad- 
vance, but on the whole the members 
of this group have been market lag- 
gards. ‘ 


A Laggerd Group 


This may be ascribed directly to the 
fact that the producers’ goods indus- 
tries have also been laggards in earn- 
ings recovery. The 1933 gains of such 
important industrials as the steels and 
the electrical equipments have been 
based almost entirely on increased ac- 
tivity in those divisions of the enter- 
prises which turn out consumers’ goods 
or materials and parts for other manu- 
facturers of consumers’ goods. Since 
both groups are heavily dependent upon 
business derived from the investment 
of capital, and since the demand for 
capital goods has remained at a low 
ebb in spite of the increases in ac- 
tivity of many types of enterprise 
since last spring, considerable red ink 
still shows on the books of most com- 
panies in these fields. The steel com- 
panies have benefited from the large 
increase in automobile production, but 
the orders originating with these in- 
dustries normally account for the 
major portion of their output. Since 
the orders arising from capital invest- 
ment by the railroad and building in- 
dustries continue to be pitifully small 
in the aggregate, the earnings of most 
steel producers are still not impressive. 

It is estimated that the industries 
manufacturing capital goods account 
for about 50 per cent of the total pro- 
ductive capacity of the country. In 
1929, the estimated total production of 
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Heavy Industries at * 
the Turning Point? 


capital goods was around $40 billions, 
of consumers’ goods, about $30 billions. 
Although the output of producers’ 
goods is always overextended in boom 
times, these estimates show the tre- 
mendous importance of the capital 
goods industries to the economic struc- 
ture of the nation. Furthermore, it 
must be remembered that the decline in 
the output of the capital goods indus- 
tries since 1929 has been much more 
severe than that in the consumers’ 
goods groups. Obviously, any recovery 
plan which fails to stimulate the 
capital goods industries to any marked 
degree is bound to fail. 

Until recently, the efforts of the 
Administration have been along lines 
which have tended to stimulate the 
consumers’ goods industries to a much 
greater extent than the manufacturers 
of capital goods. Now that codes have 
been adopted for most important in- 
dustries, the officials in Washington 
have more time to spend upon plans 
which should be of more direct benefit 
to the manufacturers of steel, building 
materials, machinery and other prod- 
ucts which are generally produced in 
volume only when large investment 
funds are being put to work. Other 
depressions have been ended by the 
stimulus to the capital goods industries 
given by private investment capital 
coming out of hiding. In the present 
instance, private capital is still very 
scarce, due to a number of factors, 
notably uncertainty as to the future 
of the dollar, bank difficulties and the 


Shares representing the beavy in- 
dustries rose substantially in price 
during the spring market advance, 
but their gains did not compare 
with those of numerous other 


lines. Business in this field, of 
course, bas continued to be com- 
paratively slow, but what of the 
coming months? Are earnings of 
the capital goods producers about 
to turn upward, and if so, what of 
the prospects for their stocks? 


severe restrictions and 
penalties imposed by 
Federal Securities 

Recent strong in- 
dications that the Ad- 
ministration will do 
everything péssible to 
avoid currency inflation 
should do much to reas- 
sure private capital, but 
the other obstacles are so great that it 
seems almost certain that, for some 
months to come, the money for large 
scale capital expenditures, if it is to 
appear at all, must come largely from 
the Federal Treasury. 

Realizing this, and becoming increas- 
ingly aware of the necessity of a spur 
to the capital goods industries as an 
essential part of the recovery program, 
the Administration has recently started 
a vigorous campaign to bring into effec- 
tive operation Title II of the National 
Industrial Recovery Act covering 
Federal emergency administration of 
public works. This part of the Act 
carries an appropriation of $3.3 bil- 
lions of Federal funds to pay for a 
large scale public works program. 
The availability of this large fund 
should partially offset the scarcity of 
private money for capital improve- 
ments, but in spite of the fact that the 
legislation was passed by Congress 
more than three months ago, the cap- 
ital goods industries have not as yet 
benefited to any great extent. 


Government Machinery Slow 


This may appear surprising, espe- 
cially in view of the fact that about 
$1.7 billion of the fund has already 
been allocated, but there are numerous 
reasons for delays which hold up the 
actual expenditure of the money. In 
the first place, great care must be ex- 
ercised lest large sums be squandered 
in useless projects. Harold L. Ickes, 
Secretary of the Interior and Public 
Works Administrator, is determined 
that “we will not embark on a reckless 
program of waste and extravagance.” 
Technical preparation for many of the 
projects requires a great deal of time. 
And last but not least, a certain 
amount of “red tape” is inevitable. 

The projects for which the $3.3 bil- 
lions fund may be used are of two 
types, Federal and non-Federal. The 
Public Works Administration is em- 
powered to make direct grants, or 
gifts, to municipalities and public cor- 
porations, of 30 per cent of the cost 
of approved projects, and to extend 
loans for part or all of the remaining 
cost, as well as to undertake projects 
which are under the direct contro] of 
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Federal Government departments. In 
the former classification, more time is 
ysually required for preliminaries, 
since both local and Federal officials 
must approve the projects. This is 
true of highway work, for which $400 
millions of the fund has been ear- 
marked, as well as for purely local 
undertakings. 

Recently, both local and Federal 
officials have been making charges of 
unnecessary delay, and these mutual 
recriminations have not helped to speed 
up the work. Mr. Ickes has been ac- 
cused of being too scrupulous and 
cautious; another “watchdog of the 
Treasury,’ Comptroller General Mc- 
Carl, is described by one newspaper 
columnist as “a voucher hound and a 
precisionist.” On the other hand, local 
officials have been charged with de- 
liberately dilatory tactics and undue 
solicitude in regard to local political 
aspects. It is to be hoped that this 
unfortunate atmosphere will disappear, 
and the prospects now seem more 
favorable. Mr. Ickes recently declared 
that “we have done all that is legally 
possible to cut red tape,” and in a 
speech on September 23, before the 
U. S. Conference of Mayors, made a 
strong plea for action, promising that 
the Federal officials would meet local 
authorities more than half way. 

Another cause of delay has been the 


dissatisfaction of contracting organiza- 
tions with the stipulations of the law 
in respect to labor, especially on high- 
way contracts. There are provisions 
for minimum wages and a maximum 
working week of 30 hours. This means 
a great change in most road contrac- 
tors’ methods. This factor, local 
politics, and the necessity of straight- 
ening out engineering, legal and finan- 
cial details, all mean that considerable 
time must elapse before the initiation 
of a project and the first expenditure 
of money for supplies. 

Although the money actually ex- 
pended to date has been relatively very 
small, the capital goods industries are 
destined to receive very substantial 
orders before long, and the stimulus 
to these industries should continue over 
an extended period. As stated above, 


$400 millions have been allocated to 


highway construction; this means large 
orders for the cement, steel, road ma- 
chinery and other industries. Con- 
tracts totaling $238 millions have been 
awarded for the construction of naval 
vessels; this benefits not only the ship- 
building industry but also the steels, 
electrical equipments, heavy machinery, 
and a host of others. Other direct 
allotments for Federal projects are 
$50 millions for highways and other 
improvements in national forests, $25 
millions for subsistence homesteads, 
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and $50 millions for army housing. 
The local projects already approved 
include bridges, tunnels, sewers, water 
plants and slum clearance housing. 
Some of these projects, such as the 


' Tri-Borough Bridge and the Mid-Town 


Tunnel in New York City, will bring 
huge orders to the “heavy industries.” 

Although relatively little improve- 
ment is likely to be reflected in earn- 
ings reports for 1933, the increasing 
emphasis of the Administration upon 
the public works program should as- 
sure a marked upturn in the capital 
goods and related industries in the first 
half of 1934. Companies in a position 
to benefit include practically all of the 
important steel manufacturing con- 
cerns and cement producers, machinery 
manufacturers such as Allis Chalmers, 
Ingersoll Rand, Chicago Pneumatic 
Tool, Bucyrus Erie and Caterpillar 
Tractor, pipe manufacturers such as 
U. S. Pipe & Foundry and A. M. 
Byers, building supply concerns such 
as U. S. Gypsum and American 
Radiator, and _ electrical equipment 
manufacturers such as General Elec- 
tric and Westinghouse. While there 
appears to be no reason for haste in 
the acquisition of members of the above 
groups, opportunities doubtless will de- 
velop from time to time in coming 
weeks when such equities may be pur- 
chased on an attractive basis. 


Gold Payment Bonds Reach New Highs 


1916 — 1930 1931 1932 1933 Jan Feb Mar Ap May-Jun Jul Aug Sep Oct Nov Dec 
1933 |- 
80 BY WONTHS 
70 70 
‘ 60 TREND OF THE 60 
BOND AVERAGES 
50 | 50 | 


changes in most domestic issues 

serve to provide a contrasting 
background which accentuates the ac- 
tivity and wide price movements in 
foreign bonds. The bonds of debtors 
in gold standard countries have been 
features for many weeks; some of 
these issues advanced sharply to new 
highs last week. French Government 
7s and 73s were conspicuous, reaching 
new high levels close to 160 per cent 
of par value, and the French municipal 
issues, including Marseilles 6s, 1934, 
Lyons 6s, 1934, and Bordeaux 6s, 1934, 
advanced to new highs above 150. In- 
terest in these short term maturities 
was enhanced by the large premium 
paid in respect to principal, as well as 
interest, on $439,000 principal amount 
of Nord Railways Company of France 
external 63s which were called for re- 
demption on October 1 at par. The 
payment of par was made in the gold 
franc equivalent. Since, early last 
week, the franc was quoted around 
the highest levels (in dollars) attained 
since revaluation, at a premium of 
more than 50 per cent, the lucky 
holders of the Nord Railways bonds 
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D: LLNESS and small price 


called for redemption received about 
$1,550 per $1,000 principal amount. 

If a similar situation prevails next 
year at the time of maturity of the 
French municipal bonds mentioned 
above, the 50 per cent premium now 
quoted for these obligations will be 
fully justified. However, the price 
situation in respect to these bonds in- 
volves large risks, as many uncer- 
tainties remain. The monetary outlook 
in this country is by no means clear, 
although the increasing strength of 
the anti-currency inflation movement 
and recent pronouncements of the Ad- 
ministration leaders encourage the 
view that further serious depreciation 
of the dollar in terms of gold cur- 
rencies is not likely. Furthermore, the 
budget problem in France is sufficiently 
serious to raise doubts as to the ability 
of that nation to maintain its currency 
on the present gold basis. Further 
devaluation of the franc is apparently 
strongly opposed by most Frenchmen, 
but the alternative of severe budget 
economies and/or new taxation which 
seems necessary to assure maintenance 
of the present parity are equally un- 
popular, and the franc may be sub- 


jected to concentrated bear raids when 
the French parliament assembles un- 
less the French Government displays 
remarkable strength and resourceful- 
ness in meeting the problem. If 
France is finally forced to desert the 
gold standard, payments on French 
obligations outstanding in this country 
will probably be made in paper dollars. 
This would, of course, mean the rapid 
disappearance of the large premiums 
at which these bonds are now quoted. 
In the meantime, and possibly in- 
definitely, if the dollar is stabilized 
around current levels, and France wins 
its fight to maintain the present mone- 
tary standard, American holders of 
French obligations purchased around 
par, or in even lower prices ranges, 
will reap a rich harvest. These in- 
vestors are receiving a return, in paper 
dollars, about 50 per cent higher than 
the face value, which is based on 
parities of exchange. Other foreign 
debtors, including the Swiss and the 
Dutch, are also making payments on 
dollar bonds at gold parities, and their 
bonds also command high premiums. 
But it is interesting to note that prac- 
tices are by no means uniform. 
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WASHINGTON 
UNDERCURRENTS 


By Our Capitol Correspondent 


WASHINGTON — The’ 
current Anglo-American 
treasury conference will 
take up dollar-pound sta- 
bilization after no agree- 
ment is reached on war 
debts. The discussions 
may move to London be- 
fore the end of the year, 
where a truce will be 
reached. 


« « « Secretary Woodin carries 
a 500,000,000,000 German mark 
note which he likes to flash before 
friends as a “horrible” example 
—this country will not permit a 
free gold market because FDR 
doesn’t want people speculating 
in the yellow metal nor does he 
want to give the gold hoarders 
a chance to cash in on their 50 
per cent premium—and it looks 
like a bad winter for other spec- 
ulators with Congress ready to 
tighten the lid on the stock 
market. 


Business is not nearly 
as bad as Wall Street 
fears. Those with their 
ears close to the ground 
hear rumblings of an 
early rise. Conditions are 
not as good as the Ad- 
ministration had hoped, 
but are far better than 
a year ago. 


« « Speaking about Congress, 
wait until it gets through with 
the public utilities. This is not 
a tip on the aviation stocks, but 
Secretary of Commerce Roper 
was wildly enthusiastic after 
his first ride the other day— 
there should be plenty of anti- 
bank ammunition when the Sen- 
ate completes its Wall Street 
investigation—before condemn- 
ing money hoarders Uncle Sam 
ought to look in his own pocket, 
where he has some billion and 
a quarter in cold cash. 


Despite distrust for 
things south of Fulton 
Street, the Administra- 
tion has taken on a set 
of Wall Streeters to show 
it how to keep its Home 
Owners’ bonds nearer 
100 than 82, where they 
sold recently. 


eees Spending $3,300,000,000 
is not as easy as it looks, and 
it took three months of night 
and day work for Secretary 
Ickes to shovel out $100,000,000 
for public works—more than a 
thousand non-member banks 
have applied for admission to 
the Government’s bank deposit 
insurance pool. 
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Italy, Belgium and others pay only 
the face amount in paper dollars to 
owners of the bonds resident in 
America, and many private debtors in 
these countries also pay in the gold 
equivalent only to bondholders resident 
in gold standard countries. 

The same practice is being followed 
by some American debtor companies 
which have bonds outstanding which 
are payable in foreign currencies, with 
the result that purchases of these bonds 
by American investors as an inflation 
hedge have proved pointless. The 
Southern Pacific Company, whose San 
Francisco Terminal first 4s, 1950, are 


American 


Inventory 


Profits 


port covering the first half of 1933, 

American Smelting & Refining 
Company reveals a substantial net in- 
come of $2.0 millions after interest 
and all other charges, compared with a 
deficit of $3.4 millions in the same 
period of 1932. This profit was more 
than adequate for first preferred divi- 
dend requirements at the regular rate, 
but failed to cover second preferred 
dividend requirements, leaving a deficit 
on the common equal to 14 cents a 
share compared with deficit of $3.15 
per share in the first half of 1932. 

Aside from the sharp improvement 
in earnings the most striking aspect 
of the report is to be found in the arti- 
ficial increment of profits injected into 
the first half of this year through up- 
ward inventory adjustments. Included 
in the $2.0 millions net income is $1.9 
millions inventory write-up on the so- 
called excess metal stocks, none of 
which have been disposed of. The 
crediting of such a revaluation to cur- 
rent earnings is contrary to accepted 
conservative accounting practice, the 
general rule being that no profit from 
the effects of rising prices upon in- 
ventories may be reflected in the in- 
come statement unless it has been 
actually realized through sales. 

As the world’s largest smelter and 
refiner of non-ferrous metals, Ameri- 
can Smelting requires in the conduct 
of its business substantial inventories 
in the various stages from ore to re- 
fined metals, and a dual inventory 
system is therefore used whereby these 
necessary normal stocks are recognized 
as a permanent adjunct of the business. 
Fluctuations in their market value are 
adjusted through a metal reserve ac- 
count, which is in effect a segregation 
of surplus, and in no way affect earn- 
ings either in declining or advancing 
markets. The upward revision of this 
account during the first half of this 
year amounted to $2.4 millions, but 
this change is not credited to income. 

All metal stocks over and above the 
normal stocks are classified as excess 
metal stocks, and profits and losses aris- 
ing therefrom are treated as items of 
income. Thus the $1.9 million inven- 
tory write-up included in the semi- 


L: RELEASING its semi-annual re- 


payable in several foreign currencies, 
is reported to be making payment ip 
the specified currencies on all coupons 
presented to foreign paying agents, in. 
cluding those forwarded by American 
investors, but others, including the 
Bethlehem Steel Company, which hag 
several obligations payable in foreign 
currencies, are refusing payment jn 
any currency other than dollars in cages 
in which the owners of the bonds re. 
side in this country. The argument 
adduced to justify this action is the 
refusal of the U. S. to pay at gold par. 
ities to all its bond holders, including 
residents of foreign countries. 
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Smelting’s 


annual earnings statement represents 
an unrealized appreciation which may 
or may not be eventually converted 
into actuality. On the assumption that 
it will be finally realized, it is apparent 
that future earnings potentialities are 
being restricted for the benefit of the 
better income report that has thus 
been made possible for the first half of 
this year. 

Even without this inventory revalua- 
tion, earnings showed substantial im- 
provement over the first half of 1932 
and interest requirements were covered 
by a small margin. Current assets on 
June 30 were more than six times cur- 
rent liabilities, and cash and U. S&S. 
Government securities totaled $21.4 
millions, compared with total current 
liabilities of $10.6 millions. 

That the gain in earnings has been 
continued is witnessed by declaration 
of a payment of $1.75 a share gn the 
7 per cent preferred, accompanied by 
the statement that in the three months, 
June, July and August, earnings were 
sufficient without inventory write-ups 
to cover regular dividend requirements 
on the 7 and 6 per cent preferred 
stocks. The last previous payments 
on these issues were made in June, 
1932. The management warned that 
further disbursements will depend on 
future earnings. 


Che Investors’ Platform 


EFORE the _ investin public 
can feel assured of the exist- 
ence of the fullest measures 
for its protection, THe FINANCIAL 
WorRLD believes necessary, and it 
insists upon, the adoption of the 
essential reforms outlined in the 
following platform. The more in- 
sistent that investors are for the 
inauguration of these reforms, the 
more quickly will the oy arrive 
become 


when these safeguards wil 
a part of our financial structure, 


I. Public Directors 
II. Independent Audits 
III. Standardized Reports 
IV. Trading Reforms 
V. Independent Protective 
Committees 
VI. Full Publicity on Secur- 
ity Offerings 
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Ir Is too early to come to a definite 
conclusion as to the probable outcome 
of the National Recovery Act for, in 
the first place, it has not yet had suffi- 
cient opportunity to demonstrate 
whether it will work successfully. 
When it was in process of formation, 
even the President declared it was 
largely an experiment, and that if it 
failed in its purpose he was prepared 
to abandon it and try something else 
as a tonic for industry. 


Or LATE there has cropped up in in- 
dustrial circles an element of doubt 
and indecision respecting the probable 
ultimate success of the plan, Even in 
circles close to the Administration this 
skeptical feeling is entertained, and 
was reflected in Secretary of Commerce 
Daniel C. Roper recently saying that 
any predictions would be premature. 


However, he did utter two facts 
which will be generally ‘accepted. One 
was that no revolution was painless, 
and the NRA as a governmental inter- 
cession into private bysiness must be 
classed in this category. The other 
was that the exercise of patience is a 
virtue that must be applied before it is 
possible to reach any definite conclu- 
sion as to the outcome of the move- 
ment. 


Ir Is the first time in our history that 
our country has engaged in a concrete 
program of attempting to mobilize in- 
dustry into a single unit, if this is pos- 
sible, to contend against the adverse 
forces of depression, and to couple with 
this plan a general scheme of codes of 
operation so that work can. be spread 
and prices and wages increased. 


Ar LEAST, in theory, the thought be- 
hind the NRA is sound, since any plan- 
ning towards unification, whether it is 
under the aegis of the Government, or 
through private initiative, cannot suc- 
ceed if in its operation consumptive 
power is not expanded. Plants cannot 
continue to produce unless their output 
is absorbed. 


Prosasty we are a little impatient 
because the NRA has not made prog- 
ress fast enough to suit our mercurial 
natures. We well recall how urgent 
was the public demand for something 
of this very character, when it seemed 
as if the country was on the verge of 
chaos, and how it was hailed as a 
way out of the hole when Congress 
authorized the President to go ahead 
along this new line. 


Tur idea was greeted with enthu- 
Slasm everywhere. It was like a call 
to arms, a challenge to our initiative, 
and the enlistment under a temporary 
code was practically unanimous from 
all quarters. Even while in financial 
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circles there 
prevails a 
moderate de- 
gree of pes- 
simism, in all 
public places 
there exists 
unabated confidence that the NRA will 
drag business out of the depression. 


Severat flies in the ointment of the 
NRA could be charged with temporarily 
delaying its successful operation. - For 
instance, the wave of speculative buy- 
ing preceding the enforcement of the 
codes, on the theory of a sharp rise in 
prices, has had the result that shelves 
have become temporarily overstocked 
with goods. That surplus may have to 
be worked off to clear the track so that 
the plan can proceed in a normal 
manner. 


Lasor, sensing that the Government 
was bent upon shortening the hours of 
work in order to create additional em- 
ployment, has grabbed the opportunity 
of strengthening its forces and is at- 
tempting to impose upon industry col- 
lective bargaining solely with the 
unions. Industry is not prepared to 
make itself a vassal of organized labor, 
and the result is more strikes than we 
have faced in a decade. 


Nerruer one of those obstacles should 
wreck the NRA, since they are subject 
to control. Labor should come to its 
senses, for any opposition founded on 
the selfish desire to improve its cir- 
cumstances at the unfair expense of 
capital is only suicidal. Employers 
cannot pay salaries if they are unable 
to earn them. 


Even though it is contended that re- 
covery had already set in before the 
NRA was adopted, it is an accepted 
fact that nearly three million idle have 
been put back to work, and that turn 
in our industrial machine justifies the 
opinion that this trend already has 
added nearly a billion and a half dol- 
lars to our purchasing power. 


Besues that, the NRA has acted as 
a spur to public confidence, which, in 
its essence, is a requisite to the success 
of any project. The fear on the part 
of employers that profits will have to 
be sacrificed is a view through preju- 
diced lenses, for if business can be 
increased to the level of 1927 and 1928 
the additional costs will be quickly ab- 
sorbed through increased volume. It 
is sounder to do business on a small 
margin of profit than at a loss. 


Tue NRA can and should succeed. If 
it fails, one of the reasons for its fail- 
ure will be that industry and labor 
have jettisoned it. 


Odd Lots 


The accymulation of capital re- 
= patience and present sacri- 


By purchasing Odd Lots of high 
grade securities, it is not neces- 
sary to accumulate a compara- 
tively large sum before one’s sav- 
ings can be conservatively and 
profitably invested. 


The many advantages of purchas- 
ing Odd Lots are explained in an 
interesting booklet. 


Ask for F. W. 596 


100 Share Lots 


John Muir&@ 


New York Stok y 
39 Broadway New York 


Branch Office—11 West 42nd St. 


STOCKS and 
COMMODITIES 


Folder explaining margin require- 
ments, commission charges and 
trading units furnished on request 


Cash or Margin Accounts 
Inquiries Invited 


SPRINGS & CO. 


“SROKERAGE SERVICE SINCE 1990" 
(= York Stock Exchange 
Members 1 fnew York Cotton Exchange 


Chicago Board of Trade 
and other leading exchanges 


60 BEAVER ST. 
Uptown Office: 15 W. 47th St. 
NEW YORK 


Odd Lots 


In listed securities carried 
on conservative margin. 


Your Inquiries Invited 


Bunsrombe & Cn. 

Members New York Stock Exchange 

60 Broad St. New York 
Braneh Offices. 


137 W.37thSt. 54 Court St. 
New York Brooklyn, N. Y. 


M°CLAVE & CO. 


Members New York Stock Exchange 
Members New 7. Cotton Exchange 
Members N. Y. Curb Ex. ( Associate) 


67 Exchange Pies New York 
Telephone: HAnover 2-6220 


BRANCHES 
Central Savings Bk. Bldg., 2112 B’way, N. ¥. 


71 Vanderbilt Avenue, N. Y. 
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By Cerserus 


Sporadic strikes that already involve 500,- 

Strikes 000 workers threaten the country with a 
end serious industrial impasse at a time when 
merchants are looking hopefully to fall 

Recovery business. They have reduced the total of 

re-employment since March by 20 per 
cent. There are now that many less potential retail buyers. 

We are again ip that twilight zone between depression 
and prosperity when mass discontent is most manifest. It 
is not a new situation, merely an exasperating one. Mil- 
lions are living on charity, among them many of the 500,000 
on strike. The Government’s problem is whether to let 
strikes run their course or intercept them by law and pre- 
vent others. A country enveloped in strikes can not prosper 
to the limit of its inherent possibilities. Capital and labor 
are both deprived of income and thus of spending money. 
For the one there is bankruptcy, for the other a disguised 
dole. 

Grover Cleveland achieved presidential fame under sim- 
ilar circumstances. There were strikes in major industries. 
The agrarian People’s Party, in the absence of organized 
labor and the Legion, was his vociferous irritant. Popu- 
lism demanded currency inflation, public ownership of 
utilities and railroads, limitation of wealth and whatnot. 
That was in 1891 when our population was only 65 millions 
and the doctrine of less work and more pay had not been 
hatched. But Cleveland resisted them and the party dwin- 
died and quickly vanished as the country successfully rode 
the storm. 


Recognizing the confusion and inconsis- 


Definite tencies that the various catholicons have 
Dollar caused, for they had not the vigor to sus- 
tain themselves for long without conflict 

Price from opposition bureaus, President Roose- 


velt will announce a price at which he is 
prepared to support the dollar in the markets of the world, 
and business will resume its interrupted forward swing. 

The Pleiad of Washington must know by now that noth- 
ing that is created by nature can be stabilized in quantity 
or price and remain so with finality. We have, however, 
almost the same amount of physical gold that we had when 
we went off the gold standard, and as that is a known quan- 
tity and the amount is the largest hoard of gold in the 
history of the world, it should not be difficult to determine 
its relation to a fixed gold dollar. 

There is merit in RFC loans to industry and in the re- 
lease of money from closed banks, for it goes back to its 
owners who will invest it or spend it, and these followed 
by a stabilized dollar will right us. As it is, gamblers play 
with our money while legitimate business, fearful of the 
dollar’s jouncing, languishes. With the dollar stabilized, 
commodities, wages, food and rent will each come to its 
rightful price, and not per se a lower one. Some will rise. 
Market fluctuations will be more nearly on merit instead of 
as now on extraneous incidents. Nothing at present is 
stable, as was glaringly evident from the recent proposal 
of the cotton growers. They would neither stay bought nor 
sold. 

France stabilized the franc on a gold basis and in effect 
confiscated 80 per cent of the wealth of its people, and yet 
over a period of years was never so uniformly prosperous. 
It had the advantage to the individual of knowing where 
he stands. We, of course, will not have to go that far, so 
our recovery should be correspondingly quicker. 


The most unfortunate aspect of the Ford 


Ford imbroglio with the NRA is that it tends 

on to encourage the larger units in other 
ba fields to also fight and shakes the confi- 
NRA dence of the smaller merchants in the 


importance of adhering to codes. Side by 

side with Ford some powerful retail stores, involving sales 
of $10 billions annually, are fighting their code. 

The crux of the Ford resentment is his belief that an 

attempt is being made by labor, with the support of Wash- 

ington, to take the management of his plants out of his 
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hands. While he rose from labor ranks he has always been 
a foe of the theory upon which union labor is based. He 
believes in individualism. 

But his actions should surprise no one. He has always 
played a lone and opposing hand. He is by temperament 
a dissenter and non-conformist. He made an automobile 
different from any other. He broke the Selden patent 
rights. He belongs to no automobile association or club, 
His competitors have only to declare an intent and he 
announces an opposite purpose. He pays liberal wages in 
his factory yet buys his supplies so cheap that many have 
gone bankrupt on their contracts. 

He has $250 millions of personal money, and his pri- 
vately expressed intention a year ago was that if ever the 
cash capital of his corporations was exhausted, and it to- 
taled $350 millions in his last public report, he would close 
shop permanently. He has promised himself never to touch 
the $250 millions of family funds. Ford realizes how 
quickly corporation money can vanish. A year’s shutdown 
would cost him $100 millions. A bad model, the destruction 
of all things pertaining to it and the hurried development 
of a new one has cost him nearly that much. It is only ten 
years since his dealers, not voluntarily however, rescued 
him from a serious financial situation. Hence his deter- 
mination to keep what money he has. But he is America’s 
largest individual employer of labor, and that is important 
to the country. 


The efforts that THE FINANCIAL WorRLD 
Stockholders has for so long made in behalf of stock- 


Do O holders, urging them to organize, to at- 
°o Vwn tend meetings and otherwise to interest 
Policing . themselves in the corporations in which 


they have shares, have received tangible 
encouragement. The recapitalization plans of Armour & 
Company were postponed by the opposition of a trifling 
minority, and stockholders of Montgomery Ward & Com- 
pany organized to force several of their number upon the 
directorate. The attempt of Virginia-Carolina Chemical 
Corporation to eliminate its prior preference stock was 
successfully balked. 

No public has been so indifferent to the management of 
its capital as ours. We have had no laws placing any sort 
of serious responsibility upon managers or directors of cor- 
porations, as has been the immemorial rule in all older 
countries. The Glass-Steagall bill and the Securities Act 
have made an effort, but neither is retroactive. ‘ 

Our stockholders never take the trouble to learn who 
manages their property, with the result that when financial 
trouble comes they are surprised to find that the head of 
the concern, with a salary of $150,000 a year, was a distin- 
guished-looking old fellow with a title who had never been 
previously employed in any business whatsoever. Or they 
receive notice of an important meeting, which, of course, 
they fail to attend, and later learn through the newspapers 
that three well-known Chicago and New York bank offi- 
cials, whose banks the troubled corporation owed large 
sums of money, were put on the payroll for $1.3 millions 
for services they would have rendered free to any ordinary 
debtor. 


The hedge against inflation continues and 


Foreign is most evident in the turnover and price 
Gold of foreign bonds of the countries still on 

° gold, notably those of France, Holland 
Bonds and Switzerland. One is selling on an indi- 


cated gold yield as low as.3.6 per cent and 
the average is a little above 4 per cent. This would indicate 
that a large number of investors do not credit the reports 
that France will abandon the gold standard, for while the 
interest on these bonds is currently being paid at the 
parity of exchange, it is unlikely that France or any other 
gold standard country could continue to so pay after it 
went off gold. The purchase of these bonds, therefore, 
resolves itself into a firm conviction that the countries at 
present on gold will remain so, at least for the immediate 
future. 
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Or Gossip a Customers’ Man 7 
XN, Hears Around Broad and Wall jaya, 


Arcentina and Chile are both heavy on the vineyards and expect to give 
France a real battle for the American wine market following repeal. Bey ye 
Speaking of wines, keep your eye peeled for that new offering of wine stock 
with its “before-and-after” balance sheets—“before” the company had just $25 
in cash. . . . And it’s the same offering which gives the management an 
option on 40,000 shares at $1 a share—while John Q. Public is asked to pay over 
$6 a share. Wall Street is said to be laboring under a bad case of Blue 
Eagles blues because some of the big industries have caught bad codes in 
the head. . . . A New York political group is playing on the NRA 
with its “MRA,” meaning: McKee Recovery Action. Apparently, Mr. McKee 
didn’t like his Title Guarantee & Trust job—as a banker, a politician usually 
makes a good politician. . . . The tobaccos are beginning to see hope of a 
new high in sales, for the ban on women smoking during business hours is 
gradually being lifted. . . . 


W ootwortx has been giving serious consideration to replacing its rubber 
stamp salesgirls with men in some of its 5c-20c. stores—and don’t be surprised 
if the 20c. limit is lifted sooner or later. One reason why Lindbergh 
went to Russia was to take a look at the Soviet’s new aerial behemoth which is 
capable of carrying 128 passengers plus pilots and crew, to say nothing of a 
bar and promenade. Borg-Warner, which dug up some new revenues 
with its Norge electric refrigerator, will soon be telling you about a new 
Economaid washing machine and a Broilator stove. . . . If the trolley car 
is doomed in N. Y. C. as expected, some truck company is going to get a nice 
juicy order for 500 new buses. 21 utilities have joined hands to fight 
the Illinois state tax of 2 per cent on electricity, gas and water—they are 
making such a drive that you can hardly hear the dividends passing. . . . 


S perry CORPORATION adds another source of revenue with its sound proofing 
for airplanes which makes them as noiseless as a Pullman car. Franklin 
D.’s famous brain trust is understood to be having a brain storm over inflation— 
the politicians want inflation held over just until after election. . One 
tax which our legislatures didn’t think of first is the tax on newspaper ad- 
vertising—it took Herr Hitler to figure that one out. . . . The biggest 
selling coffee in the country has the highest caffeine content—do you know 
which it is? Just because Texas Corporation featured Ed Wynn on 
the radio, the company is thinking of naming its gas the “perfect fuel”. . . 
Along the same line, Associated Oil will spend $125,000 between now and 
Thanksgiving Day broadcasting football games. And during the same 
period a new quick-jelling cranberry sauce will be pushed and a new canned 
baked apple will be introduced. . . . 


J APAN is grabbing off its share of our beer prosperity by dominating the ship- 
ments of beer to Hawaii. But Hawaii will come in for its share after 
repeal with a new Hawaiian rum punch made of rum and pure pineapple 
juice. . . . Rubber lastex which was used to help cover some of the bathing 
beauties last summer will be out in many new products in time for your 
Christmas shopping, including a rubber necktie—a godsend to the soup spillers. 
. « . The decision of the Stock Exchange not to move across the Hudson has 
not curbed all of the movers toward Jersey—a good many investment trusts, 
banking houses and insurance firms are planning to leave Manhattan anyway. 
. . Have you heard the new parody on “Who’s Afraid of The Big Bad 
Wolf” which has one-line rhyming with Pecora? . . . Maybe Wall Street 
wouldn’t like to keep a few wolves away from its door. Some of the 
New York banks are sending out engraved invitations to their customers to 
borrow money—that is, to the customers who don’t need to borrow. . . . 


Rapto will now make it unnecessary to sing in your bathtub for a radio- 
installed medicine chest has just been perfected which will fit right in your 
bathroom. The making of bungholes in beer barrels has become a 
major industry out Milwaukee way. é Jake Ruppert, beer baron and 
Yankee owner, who is said to have sold much of his real estate at the top of 
the 1929 boom, is now quietly buying some of it back again. . . The 
elevators at Radio City which establish a new heavenward speed record of 
1,500 feet per minute were made by Westinghouse Electric—of course. 

If the Securities Act isn’t doing some good, what happened to some of those new 
distillery and gold mining issues which were supposed to be brought out last 
month? ... Maybe the railroads need a code to do something about the 
500,000 hoboes who are free-riding the freights—it’s too bad these hitchhikers 
can’t be included in the carloading figures. 
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AMONG 


AND 


BEARS 


These reviews were written immediately preceding closing time of this issue 
The ratings used in this department are taken from THE FINANCIAL WORLD Independent Appraisals of Listed Stocks 


A. P. W. Paper 4 “D+” 


There is more than one way of show- 
ing a profit in these times, but it is not 
always possible to get the C.P.A.’s to 
agree. Albany Perforated Wrapping 
Paper, which just made public its an- 
nual report for the fiscal year ended 
June 30, 1933, disclosed a profit of 
$4,057, or slightly over 2 cents a share 
on its common stock, against a loss of 
$59,421, or 38 cents a share, in the pre- 
ceding fiscal year. But down in the 
corner of the report will be found the 
certification of the statement by inde- 
pendent auditors, who declare that “the 
provision for depreciation of plant and 
equipment is based on rates approved 
by directors of the company, which 
rates, however, are lower than those 
recommended by the appraisers.” The 
difference in the provisions on the two 
bases amounts to $61,428, or about 39 
cents a share for the year. 


Utilities have been under fire of bear- 
ish operations. This hacking at the 
limbs can not impair the root. The 
industry is still one of our strongest 
and will prove it. 


American & Foreign Power “D+” 


Reflecting continuation of decline in 
demand for utility service as well as 
further derangement of foreign ex- 
change and difficulties involved in con- 
verting foreign currencies to U. S. 
dollars, earnings of the company de- 
clined to $6.2 millions for the 12 
months ended March 31, 1933, com- 
pared with $13.9 millions shown for the 
preceding 12 months. Net equity of 
American & Foreign Power in the 
income of subsidiaries for the most 
recent period amounted to $14.5 mil- 
lions. However, the company states 
that approximately 65 per cent of this 
amount, or $9.0 millions, was subject 
to official regulations restricting con- 
versions into U. S. currency. In 6 of 
the 13 countries in which the company 
operates there are still limitations on 
foreign exchange operations. 


Capital loans are needed much more 
than is generally recognized and they 
will not be encouraged until the brakes 
which now hold in check new security 
offerings are lifted. 


American Rolling Mill 4 mg 

With the ink on the new Securities 
Act barely dry, it is a rather bad year 
for finding means of refinancing ma- 
turing funded obligations, but the man- 
agement of American Rolling Mill rose 
to the occasion and found a rather 
simple way out of the difficulty. The 
outstanding 3-year 4% per cent notes, 


which are due on November 1, 1933, 
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will be exchanged forthwith for a new 
issue of 5-year 5 per cent notes, due 
November 1, 1938. An extra 4 per cent 
in interest as well as a convertible 
feature has been added to the new 
bonds to add attraction to the ex- 
change. 


Senator Thomas’ efforts to curb in- 
dividual opinion of security values is 
like Canute trying to command the tide 
to stand still: impossible. Gag rule 
is not wanted in this country. 


American Sugar 4 “c+” 
Perhaps it is because their wives 
have been complaining about the recent 
increases in the price of sugar at the 
local grocers, but at any rate there are 
a good many American Sugar Refining 
stockholders who feel that the com- 
pany’s dividend could be sweetened up 
a little bit. Earnings for both 1931 
and 1932 were in excess of $2 per 
share, but the management has taken 
no action to raise the dividend above 
$2, despite reports that profits for the 
present year are expected to be well 
ahead of a year ago, due to increased 
volume and higher prices. Then, too, 
several of the smaller refiners have al- 
ready increased their distributions. 
November 15, which is the next sched- 
uled dividend meeting of the directors, 
is being looked forward to hopefully. 


With repeal near, it is likely to alter 
market conditions. Aside from de- 
bunking hypocracy it opens wide the 
gate to increased revenues in many 
businesses. 


American Tel. & Tel. 4 “A” 


A considerable amount of the invest- 
ment buying which has been going into 
A. T. & T. in recent weeks is not based 
on the prospect that the company will 
cover its $9 annual dividend this year, 
for that is not likely. It is reasoned 
by one investment trust expert that if 
the company has been able to maintain 
dividends uninterrupted through the 
depression no difficulty should be ex- 


RATING CHANGES 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


COMMONS: 


Eaton Manufacturing. ...C to C + 
Interstate Dept. Stores. ..C to D + 
S. H. Kress...... B toB 


PREFERREDS 
Commercial Credit Ist... . 
Commercial Credit “B”... 
Interstate Dept. Stores... 


perienced now with earnings on the 
uptrend. And if the dividend uncer- 
tainty has been definitely removed 
from the situation, the stock is a real 
bargain at any price under 150. At 
current levels the shares afford a yield 
of over 7% per cent, which is an un- 
usually generous return for a premier 
investment issue. At 150 the yield 
would be 6 per cent, which would still 
be a comparatively high income from 
a common stock of this grade. 


Until uncertainty is removed from our 
currency the standard of real con- 
fidence is undermined. A firm yard- 


stick to measure values is still a prime 


essential. 


Borden 4 “C+” 


Waiting for the cows to come home 
in the Borden situation has proved to 
be such a‘ long and drawn out affair 
that many stockholders have become 
discouraged with their commitments. 
The weakness in the price of the shares 
recently, which reflects the uncertainty 
in the dairying industry, has dragged 
the stock down to within striking dis- 
tance of its low for the year. Now 
rumors are beginning to crop out that 
a reduction in the present $1.60 annual 
rate is pending and this is just another 
reason advanced for the low price of 
the stock. Statistically, technically and 
fundamentally the stock is on the bar- 
gain counter, but just how soon the 
uncertainties in the outlook for the 
company will be removed is too much 
a matter of guesswork. Sooner or 
later, however, it would not be surpris- 
ing to see the stock turn for the better 
very quickly. 


With trading averaging less than 1.5 
million shares daily, there can not be 
much liquidation. 


Celanese 4 


Not that the well-known one dollar 
per copy magazine would hand out a 
tip on a stock, but its current issue 
does carry a very bullish argument for 
Celanese common, with a prediction 
that the company will earn $6 a share 
this year. Up from a low of 43 to a 
high of 58% has been the gyration of 
the stock this year. In 1932 it sold at 
14. Whether or not earnings will jus- 
tify current levels is still a matter of 
conjecture, however, as the company 
does not follow the policy of reporting 
earnings more often than annually. 
There has been a substantial increase 
in artificial silk production, and prices 
also have scored a good gain; but the 
acid test of earning power will not 
come until the final audit for the year 
has been made and actual profits prop- 
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erly measured. Because of its abrupt 
swings in the market, the issue has 
gained some attention as a trading 
medium, but it should not be considered 
too seriously by investors until earn- 
ing power is definitely established. 


If the NRA program runs into diffi- 
culty, the blame will largely rest with 
labor and its inordinate demands. Con- 
sumers may strike against them. 


Chrysler 4 eo 

Reports that the sponsorship of 
Chrysler had been pretty well with- 
drawn during the recent sharp advance 
inthe stock have apparently encouraged 
some shortselling in the shares on the 
theory that a setback would be in 
order. The stock did drop more than a 
dozen points from its high for the year, 
but the occasional waves of buying 
which have come into the issue have 
given the bears more than one moment 
of anxiety. With earnings for the year 
rather accurately indicated at some- 
where around $3 a share, levels 
higher than are now prevailing are 
well justified. In addition a regular 
annual dividend of $2 would not be out 
of order if the outlook for 1934 is as 
bright as it is claimed. This is hardly 
a stock to be toyed with on the short 
side of the market. 


Melting frozen bank deposits will put 
more tonic in credit expansion than 
any other conceivable plan. Several 
billion dollars would thereby be re- 
leased. 


Columbia Pictures 4 — 

Fulfilling predictions made more 
than once in this column, Columbia 
Pictures earned more than $4 a share 
(actually $4.10) for the 53 weeks ended 
July 1, 1938. In the fiscal year ended 
June 30, 1932, the equivalent of $3.10 
a share was reported. But just be- 
cause nobody seems to like the movie 
stocks, due to some rather well-known 
blunders on the part of two or three 
big producers, the stock is available at 
the amazingly low price of 54 times 
earnings. More good news will be 
along on Columbia Pictures soon, for 
it has been admitted officially that busi- 
ness in the September quarter’ just 
closed was about 40 per cent ahead of 
the same period of 1932. In addition, 
a dividend in either cash or stock is 
understood to have received serious 
consideration. 


If the increased rentals reported in 
New York and elsewhere is an augury, 
real estate should soon begin to perk 
up. It’s been in the doldrums long 
enough, 


Foundation 4 


Those bright promises on the pros- 
pects for the Foundation Company 
which lifted the price of the stock from 
a dollar a share last year to a high of 
238 a short time ago have apparently 
been dissipated by the statement that 
the company had gone deeper into the 
red in the second quarter. The loss 
for the first quarter of this year 
amounted to only 2 cents a share, but 
in the June quarter 21 cents a share 
was lost. The big building boom, which 
was supposed to start coincidently 
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ORE and more investors realize that 
if they are to protect their investments and make their 
capital grow, they must keep informed. The more 
accurate their knowledge of WHAT to buy and sell, 
WHEN and at WHAT prices, the greater their chances 
are for successful undertaking. | 


The following services are available to and should 
be of valued use to anyone interested in investing in 
securities listed on the New York Stock Exchange. 


Wire Trading Service — specific buy and sell in- 
formation wired to clients when, in our opinion, 
such action is warranted. 


The Wetsel Outlook—a weekly digest of the 
market with résumé of important stocks and com- 
modities. Tells what to do. 


If such services should be suited to your needs, send 
for our widely-read, informative booklet, “How to 
Protect Your Capital and Accelerate Its Growth... 
Through Trading.” No obligation. 


A. W. Wetsel Advisory Service, Inc. 


Chrysler Building 84, New York, N. Y. 


Please send me, without obligation, your booklet, “How to Protect Your 
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Capital and Accelerate Its Growth . . . Through Trading.” 


I] Whatever their nature they may be 
solvable. 
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HOW TO ANALYZE 
COMMON STOCKS 


is bought at 30? The answer is $7.550. 


priced on the same basis of computation: 


19 stocks differ as much as 19 
people or 19 apples and the differ- 
ence is more than just the quoted 
prices. What you really want to 
buy is a share of the “earning 

mochnntant” of some good company. How 
much, for example, will $5,000 worth of 
General Motors’ plant cost if the stock 


Thus at 30 General Motors is selling 
at $1.51 on the dollar. A figure like 
that means something. Here is how the 
19 stocks we are recommending are 


NOW 
1. Amining........... @$1.83 18% 
2. An avia 1.41 15% 
3.Acopper...... 32 
4. A rail - 1.84 35 
5. A household i 4 81 12 
6. Another minin -77 40 


with the beginning of the New Deal 
has been very slow in getting under 
way, and it is now questionable if the 
company will be able to do more than 
break even for the year. 


Another sign that business is moving 
ahead, even if it appears at snail pace, 
is the expansion in telephone installa- 
tions. People do not ask for phone 
facilities until needed. 


Fox Film 4 “D+” 


The boast that Fox Film finally got 
into the black in the second quarter of 
this year is not as strong as it would 
appear when the figures are analyzed. 
For the 13 weeks ended July 1, 1933, 
the company reported net income of 


means thousands of dollars. Estimates 
that General Foods will probably earn 
a few cents more for the nine months 
ended September 30, 1933, than it did 
in the comparable period of 1932 when 
$1.97 a share was reported, indicates 
a favorable expansion in net income, 
for each one-cent per share increage 
represents a gain of $52,500 in profits, 
The outlook for the last quarter of this 
year is substantially improved over g 
year ago when nothing was earned in 
the final quarter and there is a real 
possibility that the company may close 
the year with earnings of at least 
$2.50. General Food’s custom-made 
dividend rate always been 
quickly adjusted to earnings, and 
should therefore be subject to an up. 
ward revision before the year-end. On 


7. An amusemen “30 29 $203,044, equal to 8 cents a share on the basis-of the present $1.80 annual 
8.Achemical.. ..... 8.27 31% the common stock, but had it not been rate the stock affords a yield of 5 per 
for a profit of $284,328 on foreign ex- cent, 

11. Another chemical 2.14 zo. change there would have been a deficit. 

13. Amotor ........... 1.97 42% The actual operating profits (before A canvass shows that the banks are 
is: Achemical 1°20 33° non-recurring charges and credits) on jeg, reluctant to extend credit th 
the company’s vast producing and ex- 


3 good risks to’ want loans. Poor bor- 


18. Adepartment store 1.12 51 


them. Ask for Bulletin A-3339. 


24 FENWAY 
BOSTON, MASS. 


19. An refiner . 44 23% 


It makes little difference whether you 
buy stock No. 3 or No. 17. Both are sell- 
ing at 88c on the dollar. Yet one market 
price is 32; the other 20. The names 
of these issues and the analysis of two 
(11-16) are Free if you will write for 
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hibiting properties were only $74,716, 
which means that less than one cent 
out of each dollar of gross revenues for 
the period represented earnings. A 
turn for the better has been made in 
the situation, however, and this, after 
all, is most important. If a further 
marked gain is reported for the Sep- 
tember quarter, but not on the basis of 
foreign exchange, the stock might be 
considered again from a_ speculative 
standpoint. 


One market sore spot was eliminated 
when Allegheny found the money to 
pay its terest. The Van Sweringens 
still are able to sell themselves to the 
bankers. 


General Bronze 4 — 


Because of the company’s policy of 
publishing earnings only once a year, 
the stockholders of General Bronze 
have a long time to wait between re- 
ports, but on occasion they are well 
worth waiting for. Early this year, 
for instance, the management reported 
the equivalent of 54 cents a share 
earned for 1932, which represented a 
considerable improvement over the loss 
of $2.04 a share shown in 1931. Now 
some more good news appears to be in 
prospect for the stockholders, for the 
company’s plants are running close to 
capacity production in all divisions. 
Several large contracts for ornamental 
bronze work on post offices and other 
public buildings from the Government 
through the public works program have 
helped to step business up above a year 
ago. Selling over 10 times 1932 earn- 
ings, the stock seems reasonably priced, 


rowers are the most eager applicants, 
This is to be expected, for the poor are 
with us always. 


Kelvinator Corporation 4 

For the fiscal year ended September 
30, 1933, Kelvinator is reported to have 
earned in the neighborhood of $900,000, 
equal to about 80 cents per share of 
common. This compares with earnings 
of 9 cents in 1932 and $1.54 in 1981. 
While the company’s best season has 
just ended, it is understood that sales 
remain considerably above one year 
ago and there is some talk of favor- 
able dividend action when directors 
meet next month. The company has 
called for redemption at 1013 plus in- 
terest, $928,000 Electric Refrigeration 
Building 6s, 1936, on December 1, 1933. 
After retirement of this obligation, 
sole capitalization will consist of 1,124,- 
634 shares of common stock. 


Inflationists find they no longer have 
it all their way. Sober thinking people 
are becoming more articulate as ob- 
jectors. They visualize what may 
happen when this gas bag deflates. 


Motor Wheel 4 


Labor Day was a banner day in the 
history of Motor Wheel, for since that 
date business has been heavier than 


WEEKLY RECORD OF EARNINGS 


12 Months to A 31 
1933 


EARNED PER SHARE 
but if a further increase is to be shown American Gas & Blectric......... (81.82 98.8 
this year, it would be a laggard. At 1-31 
the close of last year cash and Govern- ingineers Public Service. ........ 0.18 1. 
forecast early (like declines) ment securities alone amounted to $6.50 39 Weeks to September 8 
proved detection of deeper a a share or approximately the present Consolidated Laundries.......... ey p2.95 0.60 
currents. Latest Bulletin significant! 
Send, for FREE COPY and “Safety market price of the stock. 6 Months to July 31 
Plan 
NEILL-TYSON INC .ive., wew York Oils are entering their off season better : 53 Weeks to July 1 
fortified in production control and price Columbia Pictures.............. Se ge ae 
structure. To that extent they have 12 Months to June 30 
METHOD IN DEALING IN STOCKS Standord ae 
By JOSEPH H. KERR, JR. 
A second revised editi of this standa A lonths to 
4 work on practical forecasting from market ction, General Foods B American Smelting.............. eee 1.40 ail 
news, = A few pennies more or less in count- one International, ....... 50a. 
Price $2.50 postpaid, ing small change usually makes little 
THE SPECULATIST COMPANY i i f 
ous difference, but in the case of earnings p On preferred stock 
per share a gain 
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in several years. During the month 
of September orders were received 
from Chrysler, Plymouth, De Soto, 
Buick, Oldsmobile and Hudson calling 
for the delivery of 1.85 million wheel 
ynits which include brake drums and 
hubs. These contracts call for part 
delivery in the current quarter with 
the balance in the first quarter of 1934. 
Buick and Oldsmobile are brand new 
accounts, while the others represent re- 
orders. With sales for the eight 
months ended August 31, 1933, over 
50 per cent ahead of the same period 
of 1932 there appears to be little doubt 
but that the company will be able to 
show earnings well in the black for 
the year. Last year a loss of $2.71 
a share was reported, against a loss 
of 10 cents a share in 1931. Added to 
the wheel production is the company’s 
venture into the manufacture of steel 
beer barrels. Production in this line 
is now running at the rate of 1,200 
per day. 


We are waiting for the Moses who can 
perform the miracle of raising prices 
and cutting profits to the bone. 


New York Air Brake 4 “D+” 


If the way is being paved for a re- 
vival in railroad equipment buying, the 
step should be of more than passing in- 
terest to New York Air Brake, which 
has long specialized in the manufacture 
of air brakes for railway cars and loco- 
motives. A net loss equal to 85 cents 
a share was reported for the first six 
months of this year, as compared with 
a loss of 75 cents a share in the first 
half of 1932, but it is believed that a 
moderate improvement will be shown 
for the September quarter just closed. 
Like the majority of the rail equipment 
companies, New York Air Brake con- 
tinues in a strong financial position 
with current assets of $2.4 millions in- 
cluding cash of $1.5 million, against 
current liabilities of only $77,250. 


Beginning with October, the last and 
best quarter of the year is inaugu- 
rated. This year it will be watched 
to find out to what extent real recovery 
has set in. It is an important month 
for the market. 


Standard Gas & Electric 4 “D+” 


For the 12 months ended June 30, 
1938, earnings of Standard Gas & 
Electric Company, excluding its pro- 
portion of undistributed surplus earn- 
ings of subsidiary and affiliated com- 
panies, amounted to $6.5 millions, 
equivalent after prior preference 
dividends to 12 cents per share of 
common. This compared with net of 
$11.4 millions, or $2.25 a common share 
for the 12 months ended June 30, 
1932, Revenues of the Standard Gas 
& Electric system recently have re- 
sponded to improved business condi- 
tions, and despite higher taxes and 
operating costs this should be sharply 
reflected in net earnings due to the 
high leverage enjoyed. 


Has the brain trust in Washington run 
out of ready made panaceas? If so, 
then more practical advisers will have 
their say and we will see less of im- 
practical chimeras. 


OCTOBER 11, 1933 


THE AMERICAN 
ROLLING MILL COMPANY 


To the Holders of 

RECEIPTS FOR DEPOSIT issued under 
Deposit Agreement dated July 21, 1933, 
for THREE YEAR 44% GOLD NOTES 
Due November 1, 1933: 


Notice is hereby given that the Plan dated July 21, 1933, pro- 
viding for the exchange of Three Year 444% Gold Notes of The 
American Rolling Mill Company for new Convertible Notes of the 
said Company of the same principal amount maturing November 
1, 1938, bearing interest at the rate of 5% per annum, all as more 
fully set forth in the said Plan which is annexed to and is a part 
of the above mentioned Deposit Agreement, was on September 28, 
1933 declared operative by the Company as provided therein. 
Each Depositor under said Deposit Agreement may, on and after 
October 6, 1933, surrender his Receipt or Receipts for Deposit 
(endorsed for transfer in blank with signature guaranteed 
by a bank located in or having a correspondent in the City 
where the Agent (or Sub-Agent) of the Company which 
issued his Receipt is located or by a firm which is a member 
of the New York Stock Exchange), to the Agent (or Sub- 
Agent) of the Company which issued the Receipt and secure from 
such Agent (or Sub-Agent) the new note or notes to which he is 
entitled under the Plan. 

In case of the surrender of any Receipt for Deposit for the 
account of a person other than the person in whose name such 
Receipt was issued, such Receipt for Deposit must be accompan- 
ied by Federal transfer tax stamps in the amount of forty cents 
for each $1000 Note represented by such Receipt or by a remit- 
tance to cover the cost of such stamps. ; 

The books for the transfer of Receipts for Deposit will be closed 
at the close of business October 5, 1933. 

As provided in the Deposit Agreement the Company has the 
right at any time at its option to terminate without notice the 
right of holders of 444% Notes to make any further deposits 
under the Plan and Agreement. 


October 2, 1933. 


THE AMERICAN ROLLING MILL COMPANY, 
By GEO. M. VERITY, Chairman. 


To the Holders of 
THREE YEAR #4% GOLD NOTES: 


Your attention is invited to the foregoing notice that the Plan 
providing for the exchange of Three Year 414% Gold Notes of 
The American Rolling Mill Company due November 1, 1933 for 
new 5% Convertible Notes of the Company due November 1, 
1938 has been declared operative and to the fact that the Com- 
pany has the right at any time at its option to terminate without 
notice the right of holders of the Three Year 444% Gold Notes to 
make any further deposits under the said Plan and the Deposit 
Agreement. 

On and after October 6, 1933 until such time as the right to 
deposit under the Plan shall be terminated, new 5% Convertible | 
Notes will be issued in exchange for any of the Three Year 444% 
Gold Notes which may be deposited under the Plan and Receipts 
for Deposit will no longer be issued. 


THE AMERICAN ROLLING MILL COMPANY, 
By GEO. M. VERITY, Chairman. 
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STOCK MARKET 
STUDIES 


LONG, SHORT, or OUT 
Which Position to Take? 


Upon our depends 
PROFI or LOSS. Only _ by 
knowing when and what to buy 
or sell, and whether to assume 
a neutral Position, can your 
market operations be success- 
ful. The guidance you need is 
provided in Stock Market 
Studies, a correspondence course 
of instruction in stock market 
procedure. Direct by H. M. 
Gartley, an authority on stock 
market technique and chart in- 
terpretation. 


For complete details, address 
Department F-3 


H.M. GARTLEY 


48 WALL ST. NEW YORK 


BUY THIS BARGAIN 
STOCK NOW 


WE have discovered a medium-priced stock 

which is such an outstanding bargain today 
that it may be expected to bring you extraor- 
dinary profits in the next big upswing, which 
should begin soon. 


Just to give you an idea of the profit pooeeet. 
ties, if this stock is now bought OU 
—not on a margin—and held only until 1931 
eens should they be reached, your profit will 
over 64%. If 1930 prices are touched, your 
profit will be more than 200%. Best of all, 
there is much to encourage the belief that 1930 
prices will be duplicated. 


The name of this stock will be sent to any in- 
vestor free. Also an 
book, “MAKING MONEY IN STOCKS.” No 
obligation. Just 


INVESTORS RESEARCH BUREAU, INC. 
Div. 464, Chimes Bldg., Syracuse, New York 


GRAIN TRADERS 


Our bulletin of October 2, states very 
definitely just why we took profits at 96c. 
on May wheat bought at 89%c. It also 
gives logical reasons for expecting May 
ex a decline to 90c. and later advance 
2 


Mr. Ainsworth makes every trade he ad- 
vises his subscribers to make and no others. 


From September 26, 1932, to date, we have 
made and recommended twelve big profit 
trades without a single loss, with the ex- 
ception of four trades that were pushed out 
through one cent stops. About half the 
profits were taken on the short side. Our 
current issue explains these trades in detail 
and is free for the asking. This issue of 
October 2 also tells how to determine a 
fair price for wheat under existing market 
conditions. Ask for it. 


AINSWORTH'S FINANCIAL SERVICE 
Box 605 Mason City, Illinois - 


Gold Stocks? 


Another Special Report on these 

stocks just prepared for our Clients. 

Sample copy, free. Simply ask for 
Special Report on Gold Stocks” 


AMERICAN SECURITIES SERVICE 
Suite 3120, 50 Broadway, New York 


“‘Market Action’’ Tells You 


- when to buy ... when to sell . . . when 
stay out of the market. All recommendations ore 
definite and complete. You are never left ~~ e~4 

mid-air! Issued weekly. Free sample copy on 
request, 


Send $1 for 4 Weeks’ Trial Subscription 


WET SEL BUREAU, INC. 
603A Empire State Bide. 
N:ew York City 


The Commodity Situation 


+ Unwarranted extent of un- 
certainty regarding Amer- 
ican inflationary program causes 
irregularity in commodity price 
movements, and clouds more 
important factors in the situa- 
tion. . . . Cotton growers 
market cotton below loan plan 
value. . . . Wheat’s long 
pull position appears improved. 


be in the commodity 
markets may be ascribed mainly to 
uncertainty regarding the outlook 
for inflationary action by the Admin- 
istration, notwithstanding rather clear 
indications that there is unlikely to be 
any action of the sort. The over- 
emphasis laid on the supposed necessity 
of a radical departure from our sound 
money traditions appears to have set up 
in the minds of many the belief that 
not only commodity price recovery but 
our entire economic rehabilitation de- 
pends upon some effective self-delusion, 
and not upon the vigorous, though 
orderly, prosecution of a comprehen- 
sive, sane program of co-ordinated 
effort. Even now, with realization 
that inflation is not the panacea for 
what ails us, a sizable minority still 
waits for the President to produce some 
other type of cure-all. In the mean- 
time the commodity markets are slowly 
increasing in responsiveness to general 
business, crop and other factors of 
genuine value as determinants of price 
trends. 


OTTON continues under the pres- 

sure of crop marketing, the slight 
upswing in response to the Administra- 
tion’s loan plan announcement having 
failed to hold. The difficulty of cotton 
holding to the 10-cent level was in- 
creased with the turn into the current 
month when it became evident that the 
improvement in the crop prospect was 
greater than had been expected. But 
for the success that attended the gov- 
ernment’s curtailment program, which 
lopped some 4 million bales from the 
potential yield, 1933 very probably 
would have hung up a new cotton pro- 
duction record—as well as a new all- 
time carryover. 


NCREASING demands for cotton 

from domestic consuming channels, 
as well as the stimulation in cotton 
exports, have been ineffective as price 
stimulants. Exports for the season to 
date are running 15 to 20 per cent 
over a year ago but offerings of the 
staple are more than ample to meet 
buying requirements. The apparent 
anomaly is presented of cotton grow- 
ers being willing to accept in the cash 
market $5 to $7 a bale less than they 
could borrow on the same cotton under 
the new government plan. The an- 
swer, of course, is that the farmer is 
willing to make this seeming sacrifice 
because he is unwilling to limit his 
acreage next year, and an essential to 
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obtaining a loan is the signing of an 
acreage reduction pledge. This may 
not argue a larger acreage for next 
year, but it suggests that the grower 
hopes for better terms next Spring. 


The situation, however, does not help 


the price trend of cotton for it has 
not relieved the hedging or liquidation 
pressure which the loan plan announce- 
ment was designed to lighten. 


RAIN prices have moved _ with 

about the same irregularity and 
uncertainty as cotton, but have been 
influenced—aside from the unreason- 
able weight accorded to rumors anent 
inflation—by a different set of factors. 
There would seem to be less reason for 
the indefinite grain trend, particularly 
in wheat, than for the indecision of 
cotton. In the case of the white staple 
the 10-cent level is a reasonable barrier 
under determinable conditions and pros- 
pects. It is practically a northern 
hemisphere crop entirely, and with this 
year’s crop out of the way there will 
be a hiatus of nine or. ten months 
before the next crop comes along; and 
in the meantime the world has on hand 
a supply equal almost to two years’ 
growth. The smaller world crop of 
wheat in sight for this year, the re- 
duced output from the southern hemi- 
sphere in spite of the substantial im- 
provement that has been reported in 
the past month from the Argentine and 
from Australia, and the effect on next 
year’s outturn of the limitation ac- 
cord reached in the London conference, 
all point to the probability that the 
world’s surplus supplies will be cut 
greatly in the next six or eight months 
and that the price of wheat in the 
American market will show a _ sus- 
tained improvement lasting well into 
next Spring. Winter wheat planting 
already is under way in the Southwest, 
and while preliminary indications are 
that the curtailment of 15 per cent re- 
quested by the government in the acre- 
age planted will not be reached, the cut 
gives promise of exceeding 10 per cent. 


pe improvement in the crop pros- 
pect in the Argentine and in Aus- 
tralia is not an important price factor 
so far as the American market is con- 
cerned. Wheat from below the equator 
will compete in the world markets with 
Canada much more than with the 
United States, because of the small ex- 
port allotment (47 million bushels) 
made to the United States by the 
London agreement. 
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Aluminum Code 
Difficulties 


LUMINUM Company of America 
A: the nearest thing to a com- 
plete monopoly to be found in 
present day American industry. It 
controls all of the primary production 
of the country’ (and practically all in 
the world if due allowance is made for 
overlapping ownership of controlling 
interests), and does about 75 per cent 
of the fabricating business of the 
United States. But that 25 per cent 
minority fabricating interest is at- 
tempting to take all the advantage 
possible of the NRA code machinery 
to improve its competitive position. 

When a code for the aluminum 
fabricating industry was first filed on 
August 9, there was also filed a com- 
plaint to the President under section 
8 (d) of the Recovery Act. This com- 
plaint emanated from three of the lead- 
ing independent fabricators and set 
forth in vigorous terms the major ob- 
jective sought by the minority faction. 
It alleged that the Aluminum Company 
of America has been accustomed to 
take an unfair competitive advantage 
in selling its fabricated products at 
prices lower than the sum of the mar- 
ket price of aluminum and the cost of 
the fabricating process. Since the in- 
dependents are forced to pay the mar- 
ket price for their raw material they 
can not meet such competition and the 
practise is thus claimed to be unfair 
and to foster monopoly. Aluminum 
Company desires to have one code for 
both producers and fabricators, but the 
minority group is asking for a separate 
fabricating code and states that it 
would favor a higher minimum wage 
scale in processing than would be 
stipulated under the code desired by 
the Aluminum Company. 

With hearings now in progress on 
the aluminum code, a considerable de- 
gree of interest is being manifested 
because of the investigation that has 
been under way for some time by the 
Department of Justice into Aluminum 
Company’s monopoly status under the 
Sherman law. Aluminum is one of the 
very few metals that have not declined 
substantially in price during the de- 
pression. 
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Book Review 


THE COMMON SENSE OF MONEY AND 
INVESTMENTS. By Merryle Stanley 
Rukeyser. 333 pp. Industries Pub- 

i Company, New York, publishers. 


R. MERRYLE STANLEY RU- 

KEYSER, widely known author, 
lecturer at Columbia University and 
financial writer for the New York 
American and Associated Newspapers, 
lays down some very simple rules for 
the guidance of persons in all walks of 
life in investment matters. Ordinary 
investment needs of workmen, widows 
and orphans, salaried workers, business 
men and women and the professional 
class are defined by the author, and 
investment portfolios are given for 
each group. Several chapters are de- 
voted to a discussion of security sell- 
ing methods of predatory concerns, 
showing how they may be detected and 
guarded against. 


OCTOBER 


1933 


Fifth Avenue at 44th St. 


LONDON PARIS BRUSSELS 


Guaranty Trust Company 
of New York 


140 Broadway 


LIVERPOOL 


Madison Avenue at 60th St. 


HAVRE ANTWERP 


Condensed Statement, September 30, 1933 


Public Securities 


Undivided Profits............ 


RESOURCES 
Cash on Hand, in Federal Reserve Bank, and due 


U. S. Government Bonds and Certificates........ 
Stock of the Federal Reserve Bank............. 
Loans and Bills 
Real Estate Bonds and Mortgages.............. 
Items in Transit with Foreign Branches.......... 
Credits Granted on Acceptances............... 
Accrued Interest and Accounts Receivable....... 


LIABILITIES 


170,000,000.00 


188,929,109.20 
435,239,835.23 
76,692,283.22 
7,800,000.00 
24,587,525.77 
539,174,100.08 
2,403,520.17 
7,972,507.99 
94,064,946.82 
14,133,359.38 
8,409,195.83 


$ 1,399,406,383.69 


7,963,616.16 


Acceptances 


Outstanding Checks ... 


Accrued Interest, Miscellaneous Accounts Payable, 


Liability as Endorser on Acceptances and — 


$ 267,963,616.16 


6,183,130.69 

94,064,946.82 

182,386.00 
$1,007,638,346.77 
23,373,957.25 

1,031,012,304.02 


$ _1,399,406,383.69 


STATEMENT OF OWNERSHIP 


STATEMENT OF THE MANAGEMENT, 
ETC., REQUIRED BY THE OF CONGRESS 
OF MARCH 3, 1933, OF THE FINANCIAL 
published weekly at 53 Park Place, New York, oP 
for October 1, 1933. 

STATE OF ae YORK 

COUNTY OF NEW YORK 


Before me, a Notary Public in and for the State and 
county aforesaid, personally appeared Henry L. Vonder- 
lieth, who, having been duly sworn according to law, de- 
poses and says that he is the Business Manager of THE 
FINANCIAL WorRLD, and that the following is, to the best 
of his knowledge and belief, a true statement of the 
ownership, management, ete., of the aforesaid publica- 
tion for the date shown in the above caption, required 
by the Act of March 3, 1933, embodied in section 537, 
Postal Laws and Regulations, to wit: 

1, That the names and addresses of the publisher, 
editor, managing editor, and business managers are: 
ee Louis Guenther, 53 Park Place, New York, 

Y.; Editor, Louis Guenther, 53 Park Place, New 
‘ork, N. Y.; Managing Editor, Richard J. Anderson, 
53 Park Place, New York, N. Y.; —- Manager, 
Henry L. Vonderlieth, 53 Park Place, New York, N. Y. 

2. That the owner is: (If owned by a conpeneiien. 
its name and address must be stated and also im- 
mediately thereunder the names and addresses of stock- 
holders owning or holding one per cent or more of total 
amount of stock. If not owned by a corporation, the names 
and addresses of the individual owners must be given. 
if- owned by a firm, company, or other unincorporated 
concern, its name and address, as well as those of each 
individual member, must be given, 

Guenther Publishing Corporation, 53 Park Place, New 
York, N. Y¥.; Guenther Finance Corporation, Commercial 
Trust Co., Jersey City, N. J.; u 

Y. as Trustee, 
Y.; Laura B. 8. B 
Palisades Park, N. J.; Frederick Hanssen, 
Terrace, Forest Hills, New York, N. Y.; Clarissa 
Williamson, 18 Groton St., Forest Hills, L. 1., N. Y¥.; 
Otto Guenther and Continental Illinois National Bank & 
. nee, as co Trustees, Estate of Hertha 
Guenther, Chicago, Ill.; Eugenia C 425 Briar 
Place, Chicago, fit’; Ottilia ¢. Noonan, 429 Briar Place, 


Chicago, N 

ew York, 
York, 
Vonderlieth, 53 Park Place, New York, 
ati. yan Healy, 107-09 111th St., Richmond 


8. That the known bondholders, mortgagees, and other 
security holders owning or holding 1 per cent or more 
of total amount of bonds, Gavisanes, or other securities 
are: Guenther Publishing Covpeeation. 53 Park Place, 
New York, N. Y.; Laura Brandt, 48 Harwood 
Ave., Palisades Park, N. J.3 Willian S. Whyte, 
41st. Street, New York. N. Y.; Edward W. Powell, 209 
East Third Street, Oil City,’ Pa.: Hans Jensen, 580 
Wyoming Avenue, Buffalo, New York, N. v.23 7 
Glynn, 159 Ten Eyck St., W: fork, 
Sydney B. 106 East Park ‘Place, Corry 
James H. 1310 Arch Street, Philadelphia, 

4. That the two paragraphs next above, giving the 
names of the owners, stockholders, and security holders, 
if any, contain not only the list of stockholders and‘ secur- 
ity holders as they appear upon the books of the com- 
pany but also, in cases where 9 stockholder or security 
holder appears upon the books of the company as trustee 
or in any other fiduciary relation, the name of the per- 
son or corporation for whom such trustee is acting, is 
given; also that the said two paragraphs contain state- 
ments embracing affiant’s full knowledge and belief as 
to the circumstances and conditions under which stock- 
holders and security. holders who do not appear upon 
the books of the company as trustees, hold stock and 
securities in a capacity other than that of a bona fide 
owner; and this affiant has no reason to believe that 
any other person, association, or corporation has any 
interest direct or indirect in the said stock, bonds, or 
other securities than as so stated by him. 


HENRY L. VONDERLIETH, 
Business Manager. 
Sworn to 7 scheint before me this 28th day of 
September, 1933 
F. W. BALDWIN, Jr. 


Notary Public, Kings County Clerk No. 672, Reg. No. 
5233. N. Y¥. County Clerk No. SAS, Reg. No. 5B298, 
Commission expires March 30, 19 


i. Eugene Katz, 480 Park Ave., 
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DIVIDENDS 


GENERAL 
MILLS, tne. 


Common Stock Dividend 


September 30, 1933. 

Directors of General Mills, Inc., an- 
nounced today declaration of the regular 
quarterly dividend of 75c per share upon 
common stock of the company, payable 
Nov. ist, 1933 to all common stock- 
holders of record at the close of business 
Oct. 14th, 1933. Checks will be mailed. 
Transfer books will not be closed. 


LOAN CORPORATION 
Dividend Notice 


EGULAR quarterly 

dividends have been de 

clared by the board of direc- 
tors, as follows: 


Preferred Stock Series A 87)4¢ 


elared payable October 30, 
1933 to stockholders of record 
at close of business October 
16, 1933. 
A. Baner 
Treasurer. 


Copporation 
The Board of Directors has declared the regular 
quarterly dividend of twenty-five cents (25c) 
a share on the Common Stock, payable Novem- 
ber 1, 1933, to stockholders of record October 


I 
W. H. Nasu, Treasurer. 
September 28, 1933. 


The Pacific Telephone and Telegraph Company 
Notice of Dividend on Preferred Stock 

The regular quarterly dividend of One Dollar 
and Fifty Cents ($1.50) per share on the Pre- 
ferred Stock of this re will be paid on 
Monday, October 16, 1933, to shareholders of 
record at the. close of business on Saturday 
September 30. 1933. 

W. G. KLEINSCHMIDT. Treasurer 
San Francisco September 7. 1933. 
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HELP FOR CANNERS 


concluded trom 3592 


page 


packing teas and coffees in recent 
years, and it is expected that within a 
short time the bulk of these products 
will be distributed in cans of various 
sorts. The tin container for beer is 
just in its infancy, and may not prove 
to be an important source of new rev- 
enue for another year or two. But as 
soon as the public can be sold on the 
advantages of the modern beer can, 
this, too, may become an important 
source of earnings. With repeal a 
new field will be opened for the whisky 
container for packing bottled liquor. 
The tin can has been used for some 
years in packing whisky in Canada, 
and it is believed that American spirits 
distillers will adopt the can to some 
extent to protect their brands. 

Considering the possibility of new 
revenues for both American Can and 
Continental Can, it cannot be said that 
either stock has fully discounted the 
earnings possibilities of the next sev- 
eral years, despite the fact that present 
levels are rather well adjusted to earn- 
ings for the current year. The 
tabulations on page 352 outline the 
statistical positions of the two com- 
panies, as of the close of 1932. With re- 
spect to dividend prospects Continental 
Can appears to be much closer to an 
increase in dividend rate than Amer- 
ican Can. 


NEW PROSPECTS FOR RAILS 


concluded trom 353 


page 


since that ended July 22, 1933, which 
marked the collapse of the sensational 
advance in grain prices which had, in 
previous weeks, brought large- gains 
in grain shipments. 

Looking ahead, it is evident that 
railroad traffic and earnings in the 
remaining weeks of 1933 will depend to 
a very large extent upon the success 
of the Administration’s efforts in 
straightening out the kinks in the NRA 
codes and in bringing an improvement 
in farm product prices. This is still 
to some extent “in the lap of the gods,” 
but there does not appear to be any 
reason for discouragement in respect 
to the record of the railroads in the 
second half of 1933 up to the present 
time, or the intermediate and long 
term prospects for the better class of 


rail equities. The possibility of a 
belated fall recovery in the basic ip. 
dustries remains, and this would be 
quickly reflected in rail earnings. Even 
if there is no material advance in the 
level of freight traffic (adjusted to 
eliminate normal seasonal fluctuations), 
the earnings record of the railroads as 
a whole for the last quarter of 1933 
should be reasonably satisfactory. 

The recovery in earnings from the 
first quarter lows has not been uni- 
form, but this has been due in most 
cases to influences of a temporary 
nature, such as crop failures, which 
will probably not recur in 1934. The 
southwestern roads have had the poor. 
est record, as a result of a disastrously 
poor wheat crop. This means unsatis- 
factory 1933 reports, but a good crop 
in 1934, and improvement in the oil 
industry, would change the picture en- 
tirely next year. The leading soft 
coal carriers, in the Pocahontas re. 
gion and elsewhere, the eastern trunk 
lines, and some of the northwestern 
roads (notably the Great Northern) 
have shown the greatest improvement 
in traffic. The natural result is that, 
at the present time, the market has 
a tendency to discriminate in favor of 
shares of railroads in these groups, and 
they may be the leaders in any re 
covery in the rail share market which 
may take place in the near term 
future. 


UTILITY BONDHOLDERS 


concluded from page 351 


of the holding companies and the mort- 
gaged protected obligations of the 
operating units. In the main these 
latter issues rank as high grade in- 
vestments as they are adequately se- 
cured and interest requirements are 
still well covered by earnings. In the 
majority of cases, first mortgage bonds 
of public utility operating companies 
have been issued under definite au- 
thorization of the regulatory Commis- 
sion of the State in which the company 
operates and are backed by tangible 
property of the system. 

Public utility holding company bonds 
eannot be conveniently grouped as to 
relative investment standing; each 
situation must be judged individually 
on the basis of the company’s indicated 
ability to maintain its obligations in 
good standing. Generally speaking, 
those issues which are backed by high 
caliber investment securities would ap- 
pear to occupy the more conservative 
position under present conditions. 


STATISTICAL POSITION —UTILITY HOLDING COMPANY BONDS 


Invest- Price of Avail. 


ment 
Company: 


American Gas & El 
American W. 
Associated Gas & El. 
Columbia Gas & El 


s& E 
Utilities Power & Light: 


*Estimated. 


dividends. §Loans and advances to 


Holdings 


$62,916 $37,000 
20,1 


*35,433 
pledged trust bonds. d-deficit. 


Net 
Annual Current 

Interest Int. Cgs.° Assets 
. Income Parent Dec. 31, 
Co. 1932 


Market Amt. 
Funded Int. C 
De 193 
omitted 


$20,766 $2,630 
4,98 1,29 


4,901 
2,570 17.931 
tincluding preferred 


1,896 
12,780 1,722 
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261,233 12,665 *39,185 17,835 559 12,657 45,339 
Commonwealth & Southern 55,161 *50,000 27.641 15.148 (2,416 3/286 23.328 
North American........... 25,000 §24,289 16,500 15,228 2'477 1.250 30.173 
.. 73,649 12,107 


>, 


Dividends 


Declared 


Regular 
Pe- 
Company Rate riod 
Adams-Millis.......... 
Am. Cities P. & 
Am. Lt. & Trac. pf......... Es 
Am. (ica 
Am. Smelting & Ref 7% $i. 
Am, Water Wks.............. 5e Q 
Q 
Bell Co. of Penna........... Q 
Bloomingdale Bros. pf....... $1.75 Q 
Cen, Ill. Sec. $1.50 cum Q 
Chesapeake & Potomac Tel. Co 
(Balt.) 7% 75 Q 
Cluett Peabody, Inc........... c Q 
Cont. Gin Co., Inc, 6% pf...$1.50 Q 
Dayton ay t. Co. 6% ‘pf. 50e M 
Eureka Pipe Line.............. $1 8 
5% 13%c 8 
Foulds Milling $2 Q 
1.75 Q 
Gen. Invest. (Boston, Mass. 
beneficial in 8 
General Mills Q 
Gold Dust Cor g 
Guar. Co. of LA 
Guardn Bk. Shs.’ Inv. Trust 
(Hartford, Conn.), non-cum. 
S 
Guardn Pub. Ut. Inv. Trust 
(Hartford, Conn.), non-cum. 
8 
Guardn Rail Sh. Inv. Trust 
(Hartford, Conn.) Ser. I pf...40e 8 
Hawaiian Com. & Sug. Co., u 
Hercules Powder Co. pf...... $1.75 Q 
Hmpstd Bk. (Hempstead, 
Inc. pf.. $1.05 
— Wat. Pw. Co. (Holy- 
Nat. Bank 
inst Cold Stor. & $1 
Inv. Mtge. & Guar......... 37%ce Q 
eg. Parchment. ...15c 
Iehi & Huds. R. Ry........... 1 
mag Ce. $6 Ist pf $1.50 .. 
Mellville Shoe................ Q 
Ist $1.50 Q 
Q 
Mitwaakes El. Ry. & Lt. 
Miss. Pr. Co. $6 pf......... $1.50 
Missouri Bridge 
Mohawk Invest..............- 25e 
Montclair Tr. Co. (N.J.)....2631e .. 
80ce Q 
Morris Plan Corp. of America 
5e 
North Am. Fd. pf........... $1.50 Q 
North Ind. Pub. Serv. 
.. 
.. 
.4134¢ M 


Northland Lines, 
Ine. $6.50 Ser. 1 pf.. $1, 6214 


Ohio Public Serv. 7% pf. M 
Tubes, td., 

Salt Cr. Prod As.............- 20e 

Southern N. Eng. Tel. Co "$1.50 Q 
State Street Invest............ 
Superheater 
Superior Oil Co. (Cal.) pf... ya 
Tol Edis 7% pf % M 

Do 6% pf. M 

0 5% pf M 
Union Tr. of Pitts. Q 
United Biscuit Co. of America. 

1.75 Q 
W. Penn. El. $7 pf........ $1.75 Q - 
1.50 
Wisconsin Tel. $1.50 Q 
Accumulated 


Cons. Lead & Zine* 


. 
Oct. 14 


Sept. 21 


Sept. 21 


share of Eagle Picher Lead Co. for gg four 


of Consolidated Lead and Zine Co. stock he 


OCTOBER 11, 


1933 
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TRADERS ADVISORY SERVICE 
1 


We Rarely Advertise 


REASON—Our percentage of renewals is exceptionally high. 
CAUS E —This Service has been consistently correct. 
EXAMPLE—We sold out completely July 17, 1933. 


P R O OF —We invite those interested to read our Daily Advices. 
Complete file for the past two years open for inspection. 


T E S T —A trial month’s subscriptien to this Exceptional Service 
may be had for only $10. 


TRADERS ADVISORY SERVICE 
230 Madison Ave. Dept. FW-1 


New York 


BOOKS TO READ FOR PROFIT 


“SCIENTIFIC FORECASTING” 
By Karl Karsten (267 pages) - - - - - - - - - = = $4.00 
From a mass of data gathered over a ini of seven years, Mr. Karsten has 
worked out a system in ‘‘statistical predictions’? which he claims is more 
accurate in its appraisals of the future than the best personal opinion. 
Price $4.00 postpaid. 
“BANKING SYSTEMS” 

By Kenneth Mackenzie (239 pages) - - - - - - = = = = = $140 
A wider study of the banking systems of Great Britain, France, Germany 
and the United States, as here presented, should profit every bank depositor 
as well as banker. Price $1.40 postpaid. 


“INVESTMENT AND SPECULATION” 

By Lawrence Chamberlain (322 pages) - - - - - - - $3.00 
Lawrence Chamberlain, whose book ‘‘The Principles ~~ Bond Investment”’ 
has been called ‘‘The Bible of Wall Street’’ for two decades, collaborated 
with William H. Hay, in writing this very critical analysis of modern invest- 
ment and speculative trends. They restate, what they declared long before 
1929, that common stocks are a speculation, not a long-term investment. 
Price $3.00 postpaid. 


“WHY YOU WIN OR LOSE” 


(The Psychology of Speculation) 
By Fred C. Kelly (177 pages) - - - - - + + $2.00 


What are the four greatest enemies to stock market success? It will pay 
you to read the answer by a man who has made money in the stock market. 
This is a practical study of crowd behavior as it affects the market and the 
individual. Price $2.00 postpaid 


“THE GOLD STANDARD AND FUTURE" 
By T. E. Gregory (115 pages) - - - - - - - $1.50 
A world authority on currency and banking tells, in LEELA ER language, 
about the problem of international equilibrium, how the gold standard 
works, causes and consequences of the breakdown in Great Britain and 


answers the question ‘‘will the world abandon the gold standard?” Price 
$1.50 postpaid. 

“KEY TO STOCK PRICE MOVEMENTS” 
By Edwin L. Ayres (56 pages) - - + - - - + - - + $2.00 


The technique of judging the trend and the ‘iia shade of the stock 
market. Reasons for advances and declines pointedly discussed. Heavy 
paper cover. Price $2.00 postpaid. 


We Supply Any Book You Want—Send Check or Money Order With All 
Book Orders to:—The BOOK DEPARTMENT, 


THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 
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Oct. 2 Sept. 20 
Nov. 1 Oct. 14 ie 
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Nov.15 Oct. 20 
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Reduced 
Am. It. & Trac...............40¢ .. Nov. 1 Oct. 14 Ba: 
Cal. Ore. Pow. 7 pf. ....... .87M%e Oct. 15 Sept. 30 
Oct. 15 Sept. 30 
Do $6 ph. (1927). e Oct. 15 Sept. 30 
Guardian Invest. Trust (Hart), amine 
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TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 

booklets, circulars, periodicals and special letters 

which we believe are of interest to our subscribers. 

Upon request, and without obligation, any of the 

booklets listed below will be sent free direct from 
the houses by whom issued. 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD. 53 Park Place, New York, N. Y. 


Please print each request on a separate 
sheet together with name and address. 


AN INVESTMENT PROGRAM KEYED TO THE NRA—And 
kept in constant adjustment to the changing prospect—is the 
ideal of every investor. It is discussed interestingly in a 
ait distributed free by an investment advisory organ- 

on. 


RADIO GUARANTEEING WORLD-WIDE RECEPTION—A set 
enabling you to receive broadcasts from Europe, the Orient, 
Australia, in fact, most anywhere you choose, direct. Superb 
on domestic broadcasts, too. Costs no more than many less 
efficient models of ordinary .receivers. Particulars will be 
sent upon request. 


INCHES OFF WAISTLINE—Forms an interesting subject to 
many suffering from excess avoirdupois. How to find satis- 
factory relief is told by a reputable firm in the Middle West. 
Information will be sent free. 


LONG, SHORT, OR OUT, WHICH POSITION TO TAKE— 
Only by knowing the answers to these questions can your 
market operations be successful. The right type of guidance 
is now available. Send for complete details. 


TRADING PROFITS IN LOW PRICED STOCKS—An interest- 
ing analysis of intermediate trend trading possibilities in low 
priced stocks. Clearly and completely discussed in a newly 
published book. Literature upon request. 


10 RULES OF A SUCCESSFUL STOCK MARKET TRADER— 
A useful folder giving 10 rules used by a Market Trader who 
has found them very profitable in actual use. 


TRADING METHODS—A 24-page booklet issued by a New 
York Stock Exchange house, containing a brief explanation 
of the different operations pertaining to stock market trading. 


AN EXPLANATION OF LIFE ANNUITIES—This booklet, is- 
sued by one of the most prominent insurance companies, tells 
how a life annuity can be arranged to comply with any 
circumstances and ideas for future income. 


‘ODD LOTS—A well-known firm, member of the New York Stock 
Exchange, has published a booklet setting forth the ad- 
voutnase for both the small and large investor dealing in 


MARKET ACTION—Bulletin issued by a New York financial 
advisory service, covering short and long swing trading. 


SECURITY SALESMANSHIP, THE PROFESSION—A discus- 
sion of this specialized field, together with information about 
the Course of Training being adopted by scores of the leading 
investment houses for their salesmen. 


TIME TO LAY THE FOUNDATION FOR YOUR FORTUNE— 
One of the leading financial services has prepared an 18-page 
booklet pointing out the opportunity at the present time to 
lay the foundation for your fortune. 


MARGIN REQUIREMENTS—Leaflet explaining margin uire- 
ments has been prepared by a brokerage house, eubers of 
the New York Stock Exchange. 


PARTIAL PAYMENT PLAN—An old established New York 
Stock- Exchange House is issuing a booklet describing their 
plan and terms for purchasing securities on the monthly 
installment plan in odd lots or full lots. 


WEEKLY 
BUSINESS & FINANCIAL SUMMARY 


1932 
4 WEEKLY TRADE INDICATORS sept.30 Sept.23 Oct.1 
*Crude Oil Production (bbls.)....... 2,446,850 2,487,000 2,172,000 
Electric Power Output (000 K.W.H.) 1,652,811 1,638,757 1,499,459 
+Steel (% of capacity) 
tAutomobile Production (U.S. A.)... 
* Commodity Price Index 


Bank Clearings New York 
Bank Clearings Outside of 
Total car loadings 652,669 
Bituminous Coal Production 1,113,000 1,199,000 
Financial World Index of Indus- 

trial Production 52.9 52.7 


*Daily Average. tlron Age. {Cram’s Report. §000,000 
“Journal of Commerce. 


4 FEDERAL RESERVE REPORTS MEMBER BANKS 


(000,000 omitted) 
Deposits—New York Cit 
Deposits—Outside New York City. . 
Loans on Securities—N. Y.C 
Loans on Sec.—Outside N. Y.C.... 

nvestments—New York City..... 
investments—Outside N. Y.C 
‘otal loans and discounts 
‘Total commercial loans............ 
Total net demand deposits 
Total time depos’ 
Total brokers’ loans... 


4 RESERVE SYSTEM 
Federal Reserve System gold ratio. . 
N. Y. Federal Reserve Bank ratio... m 
Total Money in Circulation $5, 
———— *Other than U. S. Govt. Securities. 


4 FOREIGN EXCHANGE 
1933 


Pa 
$4.86 24 England... . $4.78 
1.00 Can. Dollar . 98.32 
3.92¢ 07 


% 
5.26 5 
13.90 
23.82 
49.85 3.16 
11.96 gWheat... . 


*Belga. tNominal. §December futures. 


4 COMMODITY 


& WEEKLY CAR LOADINGS 


Freight car loadings indicate current sectional business conditions, 
Loadings from the 15th to the 15th generally indicate earnings for the 


current month. 
Week 


Sept. 1 
Eastern District 1933 
Baltimore & Ohio 

Chesapeake & Ohio 

Delaware & Hudson 


New York, New Haven & Hartford 
New York Central 

New York, Chicago & St. Louis... 
Pennsylvania 

Marquette 


Southern District 


Atlantic Coast Line 
Illinois Central 


Northwest District 

Chicago & Great Western . 

Chi., Milw., St. Paul & Pacific. ... 

Chicago & North Western 

Great Northern 


Central West District 


Atchison, Topeka & Santa Fe..... 
Chicago, Burlington & Quincy.... 
Chicago. Rock Island & Pacific... . 
Chicago & Eastern Illinois 

Denver & Rio Grande Western. 
Southern Pacific 
Western Pacific 


(Compiled from American Railway Association figures) 
THE FINANCIAL WORLD 


"3 
| 
be Sept. 23 Sept.16 Sept. 24 | 
1,656 
595,604 
1,054,000 
38.9 
Omitted, 
1982 
27 20 Sept. 28 
6,395 427 $5,398 
} 9,474 9,459 10,252 
1,731 1,743 1,683 
1,956 1,960 2,301 
1,057 1,054 1,001 
| 1,876 1,892 1,924 
8,540 8,560 9,252 
4,853 4,857 5,268 
10,505 10,519 10,515 
4,501 4,502 4,584 
806 825 425 
| 
624%  56,7% 
61.4% 
95 $5,605 $5,605 
1932 1933 1932 
Oct. 4 Oct.3 Oct. 4 
$3.45 4% | Copper... $0.09 $0.06 
91.00 | Cotton. 0718 
1 
34 13.84 
| 0763 036 
39 27% 
046 0415 
8914 54M 
| Same 
ee week Change 
1932 % 
we 42,092 +20 
28.540 +9 
11,580 +15 
eee Delaware, Lackawanna & Western. 15,569 13,569 +15 
Norfolk & Western.............. 24,879 19,485 +28 | 
ee 21,498 20,631 +4 
92,067 82,241 +12 
12,414 11,530 +8 
98,882 84,874 +17 
8,261 7,382 +12 
27,105 24,639 +11 
Louisville & Nashville... 22/244 20,190 +10 
Seaboard Air 9,227 8,932 +3 
Southern Ry. System............ 29,682 29,634 
| 
24.318 
29,521 +11 
a 12,329 +49 
25,751 25,597 +1 
aes 22,125 21,317 +4 
17.039 19.064 
4,572 4,439 +3 
5,283 4,953 +7 
30,815 27,527 
3 20,001 20,661 - 3 
i 4,093 8,233 +27 
r Kansas City Southern........... 3,209 3,001 +7 
Missouri-Kansas-Texas.......... 8,323 7,606 +9 
ee St. Louis-San Francisco.......... 11,704 13,032 —10 
: 
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What Some Subscribers Say About 
THe FINANCIAL WORLD 


I believe a subscription to your magazine is 
more valuable to investors than 


Just can’t get along without THE FINANCIAL 
Wortp.—Dr. G. A. Burpicx, 738 


the average mail advisory service 


Westcott St., Syracuse, N. Y. 


selling at from $50 to $75. Have The 
subscribed to two of these in the 


FINAN 
past and believe your magazine x. WORLD 


I personally think THE Finan- 
one of the best posted 
authorities on the market and 


furnishes more dependable advice 
and can be sold on this basis.— 
Oscar R. Hauptrman, 587 No. 


your little book, “Independent 
Appraisals of Listed Stocks,” is 


New Hampshire Ave., Los An- 
geles, Calif. 
Last fall one of your subscrib- 


ers induced me to send in $1 for a 
trial subscription to THE FINAN- 


very handy.—Ctayton J. Lyncu, 
| 641 Willington St., London, Ont. 


I particularly appreciate your — 
letter with the very distinct and 
definite replies to my questions. 


ciaL which I found to be 


I appreciate your service and 


very interesting and instructive. 
Consequently, I have been a steady customer 
ever since. 

Through its columns and with the aid of cir- 
culars which your firm sends out, I became very 
much interested in stocks and began to learn 
more about finance and investments, and during 
January and February of this year I purchased 
several low priced issues which are now showing 
me a large paper profit—C. E. RicuMmonp, 
McKinley Park, Alaska. 


I have known of your valuable journal for 
years and have often recommended it to market 
clients of mine.—GrorcE T. Hayes, 1006 Union 
Planters Bank Bldg., Memphis, Tenn. 


0-11 
THE FINANCIAL WORLD 


53, Park Place, New York, N. Y. 


I enclose $10 for a year’s subscription for The Financial 
World (America’s 30 Year Old Investment Weekly) together 
with all the other regular features of your Threefold Investment 
Service. In addition I wish to have you send me by return mail 
a free copy of your 116-page book—“Profitable Investment 
Simplified” —(Vital Facts About 50 Leading Stocks). 


have repeatedly recommended it 
to friends.—Frep A. CoRNELL, 537 East Del- 


avan Ave., Buffalo, N. Y. 


Enclosed find my check for subscription to 
your Journal as per instructions hereto attached. 
I have been reading your publication for the 
past ten years, due in part to your criticism of 
some of the sharp practices that are often in- 
dulged in by members of the Stock Exchange, 
such as Bear raids and Short selling.—Gro. D. 
Wituiamson, Tennessee Valley Bank Bldg., 
Decatur, Alabama. 

I might also add that I am very much pleased 
with THE FINANCIAL Worxp. The one thing in 
particular which appeals to me is your positive 
decisions. You either say “yes” or “no,” which 
is distinctive in a publication of this kind.— 
Jacos Nusspaum, Cohn & Rosenberger, Inc., 
Marbridge Bldg., New York City. | 

In 1931 I was a subscriber to THE FINANCIAL 
Wor tp, and bought about forty different stocks 
in ten share lots, that were recommended in 
your magazine. I can show considerable profit 
in every case but one. I realize the worth of 
your recommendations because I previously in- - 
vested $20,000 without your recommendations 
and in every case I show a loss.—Rosert W. 
JonEs, 216 Symons Bldg., Spokane, Wash. 


KEEP FINANCIALLY POSTED 
—MAIL THIS COUPON TODAY 
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NEW ISSUE NOW ON SALE 


to be 
a rious t know 
| purpose of | ALL NEWSSTANDS i () ¢ 
pring its mo rs to ock trading or on 
it endeavo It claims that followed n th rket 
fully fol on the A COPY 
be A New 


Financial Magazine 


Edited by 


: CONTENTS OCTOBER—NOVEMBER ISSUE 


: (with a selected, pertinent quotation from the principal articles) 


— -—+ 


and specialists who could take advantage of the slightest fluc- 
tuations of the market. 


“The best thing for the average man to do is to stay away 
from the stock market,’ Professor Shuster advised. ‘I know of 
very few amateurs who have made any spectacular profits or 
permanent gains from stock speculations. But if a man is going 
to play the market, there are certain rules he should follow.’” 


WHAT PARTRIDGE 
REALLY SAID TO 
LIVERMORE 
FREE “Partridge always seemed to 


give the greatest consideration to 
the trend of the market * * * 


JUDGING STRENGTH OR WEAKNESS BY 
THE HALF WAY POINTS 


“The same illustration may be applied to a drive down of say 
three points more or less * * * . This is a sign of strength. * * * 
This sign is more bullish than bearish because the sellers, having 
spent their force, * * * They have taken all offerings on the way 
down and whatever * * * The float- 
ing supply is thus reduced; unless 
* © © the way is then open for a 
still further advance. 

points. Consider everything 
that appears on the tape as an 
evidence of support and uifting F R E E ° id 
Power, or pressure a selling 
power. Continually compare * * * 135 PAGE BOUND VOLUME 
Strive to lift your judgment from 


commonplace to good; from good 
to better; from better to excellent.” 


TRADING IN STOCKS 
AS A PROFESSION 


“The whole atmosphere of 
Wall Street is alluring. But ac- 
tually. to make a success there, 


of Articles That Appeared in the First Six Numbers 
of the Magazine—such as: 

Speculation as a Fine Art—Higher Development of 
the Dow Theory—Judging the Market by Tests and 
Responses—How the Law of Supply and Demand 
Operates—How Technicians Judge the market... 
Trading Methods, Obsolete and Modern—Forecast- 


ing the Swings in Auburn—Charts and the Dow 


“e © © the big money was not 
in the small fluctuations but in 
the main swings. 


“Livermore, after years of 
stock market vicissitudes, realized 
that this man Partridge had the 
right philosophy. And it was the 
influence of Partridge that induced 
Livermore so to change his plan 


of operating that his campaigns 
were increasingly successful for a 
period of years.” 


HOW WE MADE 
$35,000 FROM A POT 
OF BEANS 


“The stock was offered at 
something like $28 a share. From 
the subway station I hopped into 
a telephone booth and told my 

“Speculation is a science. broker to apply for 1.000 shares. 
* * * Unless you are willing Soon he called back and reported 
to learn this business of they would only allot me 350 
trading in stocks, you had shares. ‘All right, buy 650 more 
better put your money in the savings bank, in Government at the market.’ The stock opened at a premium and he got 
bonds; or buy annuities. * * * the 650 so that the 1,000 shares averaged about 30.” 


in the U5not what you make, but what you keep that counts 
100 PER CENT JUDGMENT FOR THE 
LONG PULL 


“With that understanding we will accept your margin 
account, * * * but you 
| should not venture money you can- 
ODDS AGAINST AMATEUR TRADERS “There being no such person—who oun trade without error— 
“Well informed Wall St who can do exactly the right thing at the right time in every 

- moot men are generally agreed that of case, our description of him can serve only to show us how far 

lative science, 95% lose their money. from 100% our own individual judgment really is. It should also 
bb ny Shuster pointed out that the amateur speculator help to inspire us with a desire to improve the character of 

and other valuable articles. 


you must really learn how to oper- 
ate from more and more of a 
professional standpoint. 


“Perhaps some day every brok- 
erage office may be required to 
exhibit at its entrance, a 
reading something like this: 

“To trade in stocks and 
gain an ultimate profit is 
very difficult; most people do 
not succeed because they 
never learn how to trade. 
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those who enter the market without proper knowledge of specu- 
fac competition of corporation officials, floor traders our judgment as far toward 100% as is humanly possible.” 
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